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ROLE OF STERLING AREA IN WORLD ECONOMY 


There is no more prevalent fallacy than that which 
regards the Sterling Area as an exclusive preserve of Com- 


- monwealth countries and which, from this false premise 


goes on to argue that it is one of the obstacles to the 
closer union or “integration” of Britain in the European 
or North Atlantie communities. There is just enough sub- 


_ stance in this charge to give it a semblance of verisimilitude 


and thus conduce to its wide circulation. That character 
of exclusiveness in the Sterling Area is, however, a purely 


- World War II and post-war development. In its formative 


years—and they extend well down the 19th century—the 


sterling system was an inherent and indissoluble part of. 


the international gold standard. One might even be ex- 
cused for reversing the roles and arguing that the gold 
standard was so much directed and operated by eaeeen 


that it was part of the sterling system, 


Even after the departure of sterling from. gold in 1931, 
when the Sterling Area, or “bloc” as it was known at first, 
it was a completely open 
club into which members came: and went at their own 


volition and within which there was no iota of discrimina- 


tion against outsiders. Sterling remained a freely conver- 
tible currency between 1931 and 1939 even though it was 
During this period 
the countries which chose to use sterling as the basis of 
their currencies and as the repository of their reserves did 
so under no compulsion, but for reasons of convenience 
and efficiency. 


World War II and exchange control brought a major 


§ though by no means permanent change in this situation. 
Exchange control had to be applied ‘only:s because: the 


foreign currency reserves and earnings of Britain were 
essential munitions of war. The decision was taken, and 


- wisely taken, to place the fence of exchange control round 


the Sterling Area with all the advantages of free movements 
of funds. But that freedom, with the concurrent existence 
of exchange control between. sterling countries and the 
rest admittedly amounted to discrimination. That discri- 
mination enforced by import licensing and exchange contro} 
was part of the financial defences of Britain during the 
war and in the difficult post-war period. Hard currencies 


--Payments Union. 


had to be used with the utmost economy, reserves had to 
be strengthened to prepare for the day when sterling might 
again be a fully convertible currency. 


Soon after the end of the war Britain began the task 
of liberalising the Sterling Area arrangements. If any 
criticism is to be made on this it is on the score that the 
pace was too rapid. Restoration of convertibility in 1949 
Was a sad and expensive lesson on the dangers of trying 
to run before re-acquiring the ability to walk. This un- 
happy interruption did not stop the broad progress towards 
making the sterling system a wider entity than that re- 
presented by the statutorily defined Sterling Area. 


| In the early months of 1947 the United Kingdom au- 
thorities had instituted transferable sterling account facilities 
which it granted to a number of countries outside the 
Sterling Area. Any country in this group could and can 
use its currently acquired sterling to pay another country 
in the group for a current commercial transaction. A large 
number of non-sterling countries transact their sterling 
operations on the basis of bilateral agreements with Britain; 
but it has all along been United Kingdom policy to allow 
the maximum of transferability of sterling between these 
countries. The necessary permission has to be obtained 
from the exchange control authorities and has been granted 
on an ever-increasing scale, 


A further milestone in the extension of.the sterling 
system was passed with the setting up of the European 
The currencies of member countries are 
freely transferable within the group. Although the United 
Kingdom counts as a single member, it is the whole Sterling 


‘Area which has joined this closer monetary association of 


countries banded together in the Marshall Aid programme. 
Soon after the formation of the European Payments Union 
Britain offered all other member countries which were not 
already in the transferable sterling account group, the right 
to enter. 


' When there is talk of federation and of the creation 
of néw monetary units to serve the needs of wider national 
groupings, more thought and attention should be given 
to the existing Sterling Area arrangements and to their 
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FAILURES OF. CHIN A’ ‘PRODUCTION 


The big conservancy and similar projects which depend 


largely on the wholesale employment of manual labour are 


still going forward in China. 
are in a very sad state. 


But the new industrial plans 
Peking admits that in many of 


the prineipal industries the targets were unfulfilled. Even c been ‘fully discussed by the masses, are generally advanced 


the coal-mining industry, to which so much attention has * 


been given, has fallen down badly on the job. Industrial 
management is described as chaotic and. production plans 
thrown out of gear. Some, noting the great stress some 
months ago—but not now—on capital construction, turned 
their backs on their ‘production jobs as if they were of no 
consequence. 


In a review of economic work the Peking People’ s Daily 


referred to the incomplete returns from several industrial 


departments of the» Central People’s Government. They . 


disclosed, it said, that a certain number of State- 
operated factories and mines fell well below their targets 
for the first half of the year. While the factories and 
nines under the Ministry of Heavy Industry fulfilled state 
plans in terms of total production value between January 
and June, production targets were not fulfilled in the case 


of nine out of twenty-two key products. The Steel and. 


Iron Bureau did not complete its plans for three months 
out of the five months. The Ministry of Fuel Industry did 
not fulfil the plans of coal mining industry either for out- 
put, quality, efficiency, safety or production cost. During 
the ist half of the current year, only about 94.6% of state 
target of coal output was fulfilled. Production plans were 
not fulfilled by the Northeast region, keypoint coal- 
producing area, or by the Kailan Mining Bureau and the 
Fushun Mining Bureau, keypoint coal-producing units. Nor 
were the state targets fulfilled in the case of: electric 
generating capacity and coal consumption reduction. For 
the months January to May inclusive, the Ministry of. 1st 
Machine-Industry did not fulfil plans for 14 of the 28 key 
products. 


Some people question whether non-fulfilment of plans 
by many factories and mines is due to too high targets set 
this year and whether it would be advisable to revise the 
plans and lower the targets in order to fulfil the plans 


extensions into the non-sterling world. This _ sterling 
mechanism is a going concern. It has behind it an inter- 
national banking mechanism unmatched in the world today. 
There is no reason why this system should not be adapted 
to serve even wider responsibilities than it already carriés. 
It would thus return to its former status and functions. VY 


There is always a temptation, when new international 
political formulae are under discussion, to match them by 
equally new economic and monetary concepts. In déing 
so there may be great danger of damaging existing orgatiisms 
and of putting in their stead untried systems. This. tempta- 
tion was met and fortunately resisted when the European 
Payments Union was under discussion in 1950 and when 
some of the responsible. experts were inclined to. suggest 
that since the Sterling Area could not fit into a European 
pattern, it must be scrapped. 


Wiser views prevailed, the sterling system and. . the 
European Payments Union have become . complementary, 
parts of a general advance towards still freer transferabili- 
ty of currencies, greater freedom for international trade 
and, ultimately, full convertibility of the’ ‘important 
rencies of the world. The Sterling Area is in no way’ in- 
compatible with this wider objectivé.«; the. contiry it 
Serves it by ,widening the sphere within which--eurgencies 
are convertible and ‘trade can. rape -wmbampered by . the 


~ " BAR SASTERN 


ECONOMICS REVIEW 
PLANS 


smoothly during mt 2nd half year. “We say No to this,” 


says the Party organ, “because it is merely an excuse of 


conservative elements for the backwardness of their indus- 
trial management. The plans for this year, which have 


and can only be fulfilled by dint of subjective efforts, but 
they are not too advanced for they are drawn up on the 
existing foundation (1952 production level) and have taken 


into account the potentialities that can possibly be tapped. 


A strong proof of this is the fulfilment and overfulfilment of 


‘the ist half-year’s production targets by many advanced 


enterprises. If we make a concrete analysis of the prin- 
cipal factors that hinder fulfilment of plars, we shall see 
that the crux of the problem does not lie in the too high 


targets but in the fact that the enterprise leaders (including 


Party, government, trade union and League organizations), 
lacking adequate understanding about the new situation this 
year, have failed to exert their maximum efforts to raise 
their level of industrial management, to strengthen the 
ideological and political work in enterprises and to fully 
mobilize the masses to overcome difficulties and fulfil pro- 


“duction targets.” 


The failure of many factories and mines to fulfil the 
lst half-year’s production targets is primarily due to the 
fact that industrial management is chaotic and production 
cannot go on in a balanced manner. Since the 2nd quarter 
of this year, while efforts have been made to strengthen 
planned management based on mass discussion of plans, 
many departments and enterprises, either due to failure to 
grasp this pivotal work firmly or due to wrong approach, 
have failed to grasp the central link and consequently have 
not. effectively raised their level of management and 
changed the backwardness of production. Apart from some 
areas where production has taken a turn for the better 
(according to April returns from 118 enterprise units in 
Northeast region, 54.2% of the enterprise units have ful- 
filled their targets; according to May returns from 154 
enterprise units, 55.8% of the enterprise units have fulfilled 
théir targets) and a few advanced units (for instance, 6 
enterprise units including the Iron Smelting Plant of the 
Anshan Iron and Steel Co. have fulfilled targets daily since 
June) which are able to fulfil state plans in a balanced 
manner, the vast majority of factories and mines only ful- 
filled their preduction targets by shock operation. The up- 
shot of shock operation is that the equipment cannot be 
overhauled according to schedule, safety standards cannot 
be well maintained, major and minor accidents frequently 
occur, quality. of products fluctuates, rate of waste products 
goes up, wages and production costs rise. In an attempt to 
fulfil. the target of total production value, some units, in- 
gtead O producing according to stage plans, turn out 
secondary products to make up for key products and turn 
out less or no new products. but more old products. In an 
attempt to fulfil production targets for the Ist phase by 
shock: operation, some units do not hesitate to use quantities 
of, spare. parts reserved for the 2nd phase, thus intensifying 
the unbalanced produetion position during the 2nd phase. 
During. the.;4th quarter of 1952, the Fangshan Coal Mine 
west of - Peking started shock production of coal to the 


neglect. of tunnelling with the .result that output sharply - 


dropped during the ist quarter of 1953. Taking the output 
in , December 1952 ‘as 100, output dropped to 88.4% im 
jee to 9. 7% in February, arid to ‘27.18% in Mareh 1953. 


Ghags of industrial management also finds its expres- 
sian in 4heserious lack of.responsibility in the production 
process;,, Although in.some. factories and mines, work plans 
are. up, to ‘strengthen -planned management, nobody 
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checks up on how the plans are carried out daily. Nobody 
solves the question of failure to supply materials in good 
time and the question of lack of coordination between de- 
partments, between workshops and between different sections, 
with the result that production is frequently interrupted. 
Nobody takes the responsibility for the maintenance and 
repair of important equipment with the result that accidents 
frequently occur. For instance, on account of frequent 
accidents to blast furnaces the Iron and Steel Bureau of 
the Ministry of Heavy Industry did not fulfil the pig iron 
production plans for January to May inclusive. In many 
factcries and mines nobody takes the responsibility for 
safety technique. Cases are even more numerous where 
technical management is not perfect, work standards are not 
maintained, examination system is not strict, and excessive 
quantities of products are rejected. 

Other important factors that hinder fulfilment of plans 
are weak ideological and political work, failure to fully 
display the initiative and creativeness of workers, failure to 
promote advanced experience and lack of labor discipline. 
As proved by the experience of the production-inecrease and 
economy campaign during 1952, to launch a campaign for 
finding out know-hows, tapping potentialities and making 
rationalization proposals and to promote the decisive ad- 
vanced experience centering around the pivotal work are 
important methods to fulfil production plans. Many enter- 
prises apparently relaxed this work during the Ist half of 
the current: year, for not only did they neglect many new 
creations but they aiso failed to consolidate and raise 
many existing advanced experiences. Lack of labor discipline 
and low attendance rates are very common. During the 
lst quarter of the current year the various units under 
the Northeast Coal Mining Bureau had an absence record 
of 586,338 working days, which means 102,760 tons of coal 
less produced. 
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It follows therefore that the key to changing the pre- 
sent position of production lies in the strengthening of 
planned management, in the instituting of the responsibility 
system, in the strengthening of ideological and political 
work and in the tightening up of labor discipline. And the 
central link that ensures success in these phases of work 
lies in the strengthening of concrete guidance over the enter- 
prises. This demands that the leading cadres of enterprises 
must diligently study their business and must ceaselessly 
elevate the level of industrial management. This point is 
not at present fully grasped by many people. Some hold 
the erroneous view that with capital construction placed on 
the forefront by the state, production is no longer of im- 
portance. Some, busying themselves with daily routine, 
neglect important problems of the enterprises and leave 
such pivotal work as planned: management to department 
chiefs or clerks. Responsible leading cadres of some de- 
partments do not give concrete guidance over the pivotal 
work and consider everything to be perfect once they have 
written reports and issued instructions. They do not go 
to the rank-and-file to check up on how the pivotal work 
is carried out; nor do they sum up the experience in pivotal 
work. Consequently, they are unable to raise the level 
of their subordinate cadres and unable to reverse the serious 
situation in which state plans long remain unfulfilled. The 
leading cadres of enterprises of all levels must look squarely 
at this shortcoming, must change this “general’’ leadership, 
must grasp firmiy the pivotal work and must personally study 
the production position of some keypoint factories and 
mines, find out problems, sum up experience and direct the 
progress of the pivotal work. It is our task to master in- 
dustrial management and to turn ourselves into experts 
of industrial management. Only thus can we overcome the 
chaos in industrial production, and can we fulfil this year’s 
production plans in balanced manner. 


IMPROVEMENT IN EUROPE’S DOLLAR RESERVES 


: By John Kingsley 


The combined exchange reserves of the Western Euro- 
pean countries increased by about $500 million during the 
first quarter of this year, according to the current issue 
of the Economic Bulletin for Europe published by the 
Economic Commission for Europe of the United Nations. 
By far the greatest part of this welcome improvement ap- 
pears to have been due to the continued accumulation of 
gold and dollar assets in transactions with the United States. 
European gold and dollar reserves rose during. the first 
quarter by some $450 million. As the Bulletin emphasises, 
Britain was responsible for nearly three-quarters of this 
increase. In addition to Britain, Western Germany and the 
Netherlands were able to increase their reserves, but France, 
Italy and Belgium suffered considerable losses. 


American estimates indicate that the European coun- 
tries as a group have very nearly balanced their current 
account (excluding economic as well as military aid) with 
the United States. Indeed—as the E.C.E, puts it—‘“for 
as long as the whole twelve-month period from April, 
1952 to March, 1953, the current deficit with the United 
States has been kept to manageable proportions.” During 
that year, Europe as a whole had a current deficit of only 
$68 million with the United States. In fact, Britain. was 
able to achieve a surplus of $169 million whereas the Con- 
tinental countries have a combined deficit of $237 million. 


Compared with the year to March, 1952, when the 
combined deficit reached $2,250 million, Europe’s current 
balance with the United States shows the impressive im- 
provement of almost $2,200 million. Gratifying as this 
improvement is, the manner in which it has been achieved 
cannot be considered very satisfactory. More than one-half, 
or $1,400 million, has been the result of lower imports, 
whereas $600 million is due to the better balance in “‘in- 
visible” trade (services) and only $220 million, or less 
than one-tenth, has come from increased exports to the 
United States. 


During the first quarter of this year, European ex- 
ports to the United States fell only slightly below the 
post-war peak reached in the previous quarter. As it is 
uncertain whether European imports from the United States 
can be kept at their present low level, which alone made 
possible the increase in Europe’s exchange reserves, it is 
obvious that export earnings must be considerably increased 
if Europe is not again to be faced with the “dollar gap.” 
The steady rise of Britain’s exports to the United States, 
which reached a new record in July, is a good augury. 
Still, although business conditions in the United States have 
been favourable to European exports, the E.C.E. warns, 
probably with some justification, that “it would be rash 
td expect any major expansion in the near future.” 
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Apart from disbursements under the “off-shore procure 
ment programme” (American military orders placed in 
Europe), which is slowly beginning to replace economic 
aid, Europe’s present improved dollar situation depends there- 
fore largely on continued restraint over imports. An 
analysis in the Bulletin shows that United States exports 
to Europe fell by $358 million or roughly one-third from 
the first quarter of 1952 to the first quarter of 1953. The 
bulk of this decrease represented a fall in volume, since 
the average decline in prices seems to have been no larger 
than some ten per cent between the two periods. It is, 
however, significant that this reduction in imports from the 
United States is almost entirely the result of economies in 
in a few bulk commodities—cotton, raw cotton, animal fats 
and oils, metals and chemicals. The largest dollar savings 
have been made in cotton and coal. The reduction in coal 
purchases from the United States is due to the improved 
European coal situation, which has been greatly helped 
by the expansion of Britain’s coal exports (from 3.1 million 
tons in the first half of 1951 to 5.2 million tons in the 
first half of 1952 and 6.7 million tons in the first half of 
this year). The reduction in cotton purchases was partly 
achieved through a shift to other sources of supply. For 
grain, however, the fall in imports from the United States 
appears roughly equal to the fall in the total imports of 
grain from all sources. This suggests that Europe’s needs 
have diminished. Thus, Europe’s dependence on imports 
from the United States is definitely diminishing for some 
commodities. But it still requires American supplies of 
others, and if the United States wants to keep up her 
exports to Europe, she must increase her imports of Euro- 
‘pean goods. Thanks to the high levels of demand in the 
United States, the trend at the moment is in the right 
direction. 


It is interesting to note that the total volume of 
Western Europe’s imports from overseas was about the 
game in the first quarter of 1943 as in the first quarter 
of 1952. The value of imports from the Dollar Area fell 
by about one-third and, as a result of lower prices, the 
volume declined less, by about one-fifth, On the other 
hand, imports from non-dollar countries decreased by only 
five per cent in value and probably increased in volume. 
This increase was in particular striking in imports from 
the overseas sterling area, which even grew in value in spite 
of the fall in prices of primary commodities, of which they 
are largely composed. Britain was responsible for the 
largest part of this increase. 


NOTICE FOR HONGKONG MANUFACTURERS AND 
EXPORTERS FOR BRITISH WEST AFRICA 


IMPORT: Umbrellas, torch lights and bulbs, ) 
enamel ware, braces, belts, linen-cottons, lace edge, ; 
hurrican lanterns, pullovers, textiles, handkerchiefs, iron , 
sheets, iron beds, nets, shoes all kinds, hosiery, woollen | 
vans, hats, singlets, knitting wool, vacuum flasks, | 
aluminium tomes cotton piece goods, shirts, earthenware, ) 


) Chinese embroideries, brushes, gas lights and lamps in 
general. 

) EXPORT: Cocoa, cotton, timber, oil palm produce, 
| groundnuts, tin ore, palm kernels, rubber, hides & skins, 
kola-nuts, guinea pepper etc. 
} 


OFFERS TO: MESSRS. OLASUPO TRADING COM- 
PANY, IMO STATION, ABEOKUTA, 
NIGERIA, BRITISH WEST AFRICA. 
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SHANGHAI CONSUMER GOODS SHOW 


Though much of China’s resources are being drained 
eff to provide the ambitious capital construction plans in 
the provinces outside the Great Wall, Shanghai is apparently 
being kept going largely to serve the consumer. A corres- 
pondent of the Chinese Communist news agency wrote of 
the keen interest shown in the consumer goods exhibition 
which opened on August 2 in Shanghai. For weeks after- 
wards the exhibition had been visited by businessmen, 
suburban peasants, workers and their families, parties of 
school children and others. The message says that when 
the correspondent visited the fair, it was packed with 
buyers from State department stores all over China. They 
had just arrived in Shanghai to attend a conference on 
procurement and supply. This city is still the biggest 
center of light industries in China. 


Despite the expanding textile centers throughout the 
country, Shanghai’s mills still take the lead. The sock 
knitting mills alone provide the nation with 150 million 
pairs a year. In the textile department, gayly printed 
cotton and silk fabrics, fine woollens, linens and hosts of 
ready-made goods range from one end of the hall to the 
other. They include designs from chiffon kerchiefs for the 
Uighur women of Sinkiang Province to delicate embroi- 
deries. 


No description of the exhibition would be complete 
without reference to Shanghai’s fountain pen industry. The 
numerous factories, both State-owned and private, are now 
turning out more than a hundred different varieties of foun- 
tain pens. Shanghai’s fountain pen industry in fact repre- 
sents the surging tide of the country’s literacy movement. 
Every school child and every adult member of a literacy 
class who has not yet acquired a fountain pen, wants one. 
There are simple low-priced designs as well as streamlined 
models that are welcome by the people of the Soviet Union 
and the People’s democracies. This year alone, Shanghai’s 
pen factories will produce no less than 13 million fountain 
pens, both for domestic use as well as for export purpose. 


Consumer goods for children stand out prominently. 
The toy department makes the visitor forget that this is an 
all-year round exhibition specifically for the purpose of 
serving trade. There were almost a thousand different kinds 
of toys on display: dolls for the girls, balls, bats, mechanical 
toys, toy furniture, all kinds of carts, toys. designed to 
cultivate the collective spirit among children. To encourage 
children to become interested in science there were 
electrically-driven wind mills as well as all sorts of airplane 
models. All these toys enjoy a wide market, not only in 
Shanghai but in cities throughout the country. 


Buyers from the areas of the minority nationalities were 
particularly interested in household wares, especially alu- 
minum saucepans, china and glassware. Country buyers are 
continuing to buy heavily of thermos flasks. “‘Now the 
peasants are taking thermos flasks with them to the fields”, 
a buyer from a rice area said. 


Altogether the exhibition is made up of 12 departments. 
At present there are more than 10,000 exhibits on display, 
all made in Shanghai, and more are being added. Ranging 
from hardware to handkerchiefs, they include farm imple- 
ments, bicycles, sewing machines, radios, tinned goods, 
candy, cosmetics, toilet articles and a host of other goods 
that might be found in any big metropolis. But whereas 
the light industries of this biggest city in Asia formerly 
produced only on a limited scale, now her factories and 


conditions. 


craftsmen are developing their skills to serve the growing 
demands of the people of the whole country. 


“ADVENTURIST” PLANS IN CHINA 


Quite a number of outstanding Vanguardists in China 
have had their wings clipped for the time being. The ex- 
cessively ambitious plans they and others put forward have 
also been cut down. Peking, as the capital and the seat 
of authority of one of the most influential of the Van- 
guardists (Mayor Peng Chen), naturally figured right at 
the top of the list—next to the most-favoured Mukden- 
Anshan-Fushun heavy industry centre, of course. The 
Peking People’s Daily was quite tersely brutal about it. 
The various departments engaged in construction in Peking, 
it said, had acted independently of one another and had 
blindly followed adventurist progress. As a result the con- 
struction task in Peking for 1953 “is too huge and far 
beyond the actual possibility of fulfilment,” so the People’s 
Government had stopped this adventurist progress and dis- 
unity. 


With unfinished work left over from 1952, the construc- 
tion task in Peking for this year reached over 3,800,000 
square feet. Of this the People’s Government is responsible 
for about 85%. In addition to the North China Construc- 


tion Corporation and the Peking Municipal Bureau of Con- 


struction, there are more than 50 construction units under 
various departments of the CPG severally undertaking this 
enormous task. 


The task is equivalent to more than a quarter of the 
existing buildings in the city, while the new buildings are 
“beyond all comparison for modernity.” A quarter of the 
projects are composed of steel and concrete and most of 
the buildings are of five or more storeys—the highest being 
nine storeys. Construction projects composed of mixed 
materials occupy about 60% of the total, and of these the 
greater number are three-storey houses. Buildings of wood 
and brick constitute only 15%. 


Some of these buildings are urgently needed, but the 
undertaking is “far beyond the possibilities of existing 
It will be absolutely impossible to accomplish 
this year; it is a plan characteristic of extreme adventurist 
progress.” The designing staff is fundamentally insufficient 
both in numbers and in quality, and in the case of the 
huge, many-storey buildings the staff have simply never 
designed them before and never experimented with models. 
Many construction units, too, are in a state of disorder, 
and the leaders and workers’ ranks are much confused. 
The technical standard of the workers and the experience 
of the managing officials do not meet requirements. 


The total weight of materials required is about 7,600,000 
tons. At present only two million tons have been de- 
livered to the working sites. The remaining 5,600,000 tons 
must be transported between May and October. That is 
to say, 12,500 trucks will be needed daily regardless of 
wind or rain! Such a number is not available. And the 
present roads and highways are incapable of carrying such 
traffic. The supply of water and electricity also cannot 
catch up with such construction projects. Part of the 
materials and equipment cannot be supplied on time, and 
some cannot be depended upon at all. 


An even more serious problem is the preparation of 
the sites. A great deal of land must be bought, a great 
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number of graveyards removed, some houses torn down and 


re-built elsewhere, and many peasants re-settled. Too little 
time has been left for all this. The following expressions 
epitomise the attitude—‘“independent action, adventurist 
progress, passive disorder and mutual resentment.” Some 
units, impatient for results, purchased land, made designs, 
and started construction all at the same time. In some 
cases building was started even though nobody had examined 
the technical designs. In many respects, the procedure for 
capital construction and ‘financial regulations were violated. 


“If this blind and anarchical way of doing things is 
continued,’ said the People’s Daily, “it will mean, on 
the one hand, the impossibility of ensuring fulfilment 
of those constructions which must be fulfilled within 
this year, and on the other hand, the creation of bad 
work coupled with astonishing waste and poor quality, 
thereby bringing about irreparable loss.” 


The Government has now ordered the Municipal Gov- 
ernment to re-examine all the 1953 construction plans of 
various departments and to re-arrange them on the basis 
of needs and conditions of practicality. All of them which 
can be delayed should be left till next year. Central Gov- 
ernment departments were also ordered to obey the unified 
leadership of the Municipal Government and observe its 
building regulations. As for land sites, concrete measures 
must be formulated, and the most important of them must 
be to compensate the peasants for the loss of their land and 
ensure they are satisfactorily resettled. 


TRAINING OF PEKING TEACHERS AND RESEARCH 
WORKERS | 


Peking University will enroll 1,000 students this fall 
from all over the country. They will be trained as future 
research workers in science or teachers for institutions of 
higher learning. Training personnel for these specific fields 
has become the main function of Peking University since 
its reorganisation last year. This is part of the complete 
change-over in China’s higher education in order to train 
competent people for every field of the nation’s economic 
construction. 


The university now consists of two colleges, one liberal 
arts and the other natural sciences, which were formed 
from the liberal arts and natural sciences colleges of three 
major universities—Feking, Tsinghua and Yenching. Other 
colleges of the former Peking University have either been 
absorbed by other universities or become independent 
specialised colleges. For example, its engineering college 
is now part of Tsinghua University, which has become a 
polytechnic institute. The former Peking University Medical 
College has become an independent institution, Peking Medi- 
cal College. | 


Coupled with this reorganisation are fundamental 
changes in teaching methods. The new university is making 
full use of Soviet pedagogy and teaching material. Briefly, 
these changes are: from general to highly specialised train- 
ing, linking theory closely with practice; encouraging col- 
lective faculty preparation of lectures; and training, students 
to do independent research work. 


Professors of Peking University aim to make courses 
and scientific research an adjunct to national construction. 
Teachers and students of the geology and geography de- 
partment have done survey work on Peking’s natural re- 
sources and the economic geography of the Kwanting Re- 
servoir. They are spending part of this summer, in one of 
the major coal centres, Tatung in Shansi Province, to study 
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the mines strata and its coal reserves. Professor Feng Hsin- 
teh, a specialist in the chemistry of high molecule com- 
pounds, made a survey of the plastics industry in Shanghai 
in February. As a result, a new specialised course will 
be added in the chemistry department. 


All classes are held in the morning, The afternoons 
are reserved for physical training, extra-curricular activities 
and study. 


Peking University is now located on the former Yen- 
ehing University campus, in the western suburbs of the 
capital. During the past six months, it has built two-thirds 
more floor space than constructed by Yenching University 
in the past 30 years and more. New buildings are con- 
tinually rising on the 110 hectare campus. 


The university has the biggest collection of books 
than any university in China—1,700,000 volumes. More than 
3,800 students, not including the new enrolment, are study- 
ing in Peking University. There are 88 students from the 
Soviet Union, the Mongolian People’s Republic, the Korean 


Democratic People’s Republic and the East European De- 


mocracies. 


A short-term school for workers and peasants, attached 
to the university, provides preparatory. education for en- 
trance to the university in the near future. The univer- 
sity hopes to expand its present student body to 10,000 
within five years, 


ad * 


MR. D. W. MACINTOSH, C.M.G., O.B.E. 


The high praise given by His Excellency the Governor, 
Sir Alexander Grantham, G.C.M.G., to Mr. D. W. Mac- 
Intosh, C.M.G., O.B.E., retiring Commissioner of Police, at 
a public dinner at the Peninsula Hotel recently, was en- 
dorsed by his hearers. It will undoubtedly be as whoie- 
heartedly endorsed by the general public, who throughout 
the early years following World War II and its attendant 
upheavals, have felt confident that rule and order were 
being maintained. 


Never, in fact, has Hongkong enjoyed a greater sense 
of freedom from the more serious aspects of crime, and for 
this the public has to thank Mr. MacIntosh, the departing 
Commissioner of Police. Mr. Macintosh is leaving a high 
standard behind him and the Force, accustomed as they 
have been to his influence and guidance, will not fail to 
uphold the standard set. 


The Governor’s high praise, which showed the sincerity 
of his feeling did however give an indication of the many 
tasks and problems that come the way of the Commissioner 
of Police. For this reason the lack of Mr. MacIntosh’s 
experience will be felt although his absence does not indicate 


that he alone is able to carry out the multifarious duti 


of a police commissioner. His men have been well trained 
and undoubtedly the new Commissioner, who has a most 
difficult task in that he has to follow in the footsteps 
of a man honoured for his sagacity and admired for his 
statesmanship and courage in carrying out any line he 
deemed advisable, will be supported by equal loyalty. In the 
public force as in every walk of life a smooth and success- 
ful outcome of management is only made possible by close 
co-operation with and support of the man placed in charge. 
The new Commissioner will undoubtedly receive the same 
loyalty and respect as was given to Mr. MacIntosh and 
thus will find his task made less onerous, 


While thanking Mr. MacIntosh for the service he has 
performed in regard to Hongkong and wishing both him and 


bet 


S 
= 
M 
w 
ne 
ro 
Ti 
re 
ve 
fa 
hi; 
co 
vi 
in 
if 
lo 
ha 
by 
de 
Pe 
is 
th 
ha 
« = 
th 
ust 
the 
He 
to 
wh 
per 
mo 
wit 
anc 
Sp 
pre 
IN¢ 
| 
as 
sta 
fro 
In 
lay 
fer 
the 
Inc 
whi 
Me 
no 


‘rnor, 
Mac- 
at 
3 en- 
vhoie- 
yhout 
ndant 
were 


sense 
id for 
arting 
high 
they 
ail to 


cerity 
many 
sioner 
itesh’s 
dicate 
duti 

rained 
. most 
»tsteps 
or his 
ine he 
In the 
uecess- 
y close 
» same 
sh and 


he has 
im and 


,used this thought as a never failing tonic. 
-the Hongkong spirit, it has endured and endures by the 
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Mrs. MacIntosh many years of pleasant retirement, we 
would like to extend a welcome to Mr. A. C, Maxwell, the 
new Commissioner, and to wish him every success in the 
road so clearly marked out by his predecessor. 


THE HONGKONG SPIRIT 


We all have time and again said it that Hongkong 
is unique and that to live here is a privilege. But the 
retiring Police Commissioner Mr. MacIntosh has phrased it 
very nicely when he recently addressed one of the many 
farewell parties. Mr. Macintosh who always was known for 
his sobriety said something most inspiring about Hongkong 
which deserves to be given widest publicity. We fully 
concur with what the former Police Commissioner said, 
viz 


If I were asked for the outstanding feature of life 
in the Colony, I would reply ‘The Hongkong Spirit,’ and 
if I were asked to define it. I would say it was an active 


_ loyalty to Hongkong quite different from the affection one 


has for other places. 


I would say that it is not geographical, but generated 
by the people of the Colony, compounded from indepen- 
dence, energy, self-help, optimism, realism and _ resilience. 
People are perhaps tired of hearing us say that Hongkong 
is peculiar, but it is more—it is so unique that it is in 
the miracle class of one of the things that simply could not 
have happened. 


One has only to look at the barren hills and then 
at the development to see this miracle every day and realise 
the power of the spirit. 


Whenever I have been depressed at events, I have 
Created by 


Hongkong spirit. No one with any imagination can fail 
to be infected by this loyalty and spirit or to realise that 
whatever the effect of divine providence it has_ been 
peopled by races who firmly believe that faith could move 
mountains only by facing up to problems realistically and 
with plenty of hard work. So it has continued, and I 
and others who have been infected with this Hongkong 
Spirit do not take it for granted—rather that it is a 
precious thing worth risk and struggle to preserve. 


INCREASING WORLD FOOD SUPPLIES 


More than ten thousand locusts are serving humanity 
s “guinea pigs’’ for insecticide tests at an English research 
station a few miles from London. 


Housed in separate breeding colonies they originate 
from West and East Africa, the Middle East and India. 
In temperature-controlled cages the locusts feed on the foli- 
age of specially cultivated maize or rye grass. The adults 
lay their eggs into pots filled with sand which are trans- 
ferred to an incubator for hatching. 


Home of these captive locusts is a heated cellar below 
the Hawthorndale Laboratories of the Imperial Chemical 
Industries’ Jealott’s Hill Research Station in Berkshire, 
which has just celebrated its 25 years of work. 


It was here that the hormone (“selective”) wood-killer 
Methoxone was discovered as well as Gammexane insecticide, 
now used by farmers throughout the world. 


The chief’ purpose of the station is to form a link 
between agriculture and the chemical industry—to discover 
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the needs of the farmer, to interpret these to the manu- 
facturing divisions of LC.I., and with their help to find 
how to meet these needs. . In actual practice the work of 
the station is to do research on basic principles. Having 
established a principle, it is followed up by experiments at 
home and overseas under a wide variety of conditions and 
farm-scale trials in order to assess economics. It is not 
unusual for Imperial Chemical Industries to have several 
hundred trials in progress at home and abroad in any one 
year. 


Agricultural production in the United Kingdom has 
increased by 50 per cent since 1938 and during the same 
period imports of animal feeding stuffs have decreased 
from more than eight million tons a year to about half 
that amount. Among the factors contributing to this are 
undoubtedly the products of the British chemical industry. 
To take one example, consumption of nitrogen fertilisers 
alone has more. than trebled. 


Scientists at Jealott’s Hill are unwilling to speculate 
on the progress of the next 25 years, but all are agreed 
that the drier and less fertile land, which comprise the greater 
portion of the earth’s surface, will have to contribute sub- 
stantially to world food upplies. The role of chemical 
research in this is likely Nb a vital one. 


U.K. IRON AND STEEL RESEARCH DEVELOPMENTS 


New developments in the use of steel are described in 
the latest issue of the British Iron and Steel Research As- 
sociation’s Survey, which has just been published. 


One of these developments consists of a hot dip method 
of coating steel with aluminium. The eget — out 
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that there are hundreds of uses waiting for this material 
if it can be produced cheaply enough and that many new 
markets are thus opened to the steel industry. Since. alumi- 
nium-coated steel sheet is resistant to acid atmospheres, it 
should, for example, be valuable in such buildings as locomo- 
tive sheds. Other potential applications are in chemical 
plants and many industrial processes operating at com- 
paratively high temperatures. Generally corrosion-resistaht, 
aluminium-coated body members in motor and railway vehi- 
cles can also be bonded to aluminium body sheets to cut 
loss and prolong life. 


The Survey states that two main obstacles have held 
up the development of a hot dip method. The bath has 
to be hotter than a zinc bath and a hard and brittle layer 
of alloyed iron and aluminium is apt to form where the 
manufacturer wants a soft and ductile coating that can 
be shaped and manipulated as industry requires. 


Then, too, a skin forms on the surface of an aluminium 
bath, like the skin on top of hot milk. Dipped steel can 
catch up bits of the skin which make the surface uneven. 
Fluxes to liquify the skin are acrid and would be unpleasant 
to work with. 


It took about two years of patient work to overcome 
these difficulties. Careful preparation of the steel surface 
is the key, after which a film of glycerol is applied to the 
strip, As the strip or wire enters the bath through a 
protective carbon box, the glycerol burns quietly, preventing 
the ingoing strip from oxidising. Further the time taken, 
and the temperature, are such that cold worked steel can 
be annealed at the same time as it is coated, 


Aluminium-coated strip is regularly produced in the 
United States, but the methods in use there entail a con- 
trolled atmosphere to protect the steel from oxidation. In 
Britain very few plants could install such equipment with- 
out heavy capital expenditure. 


lower capital cost. 


Ancther new coating method that is being Mircloped is 
the simultaneous electrolytic deposition of iron and zine on 
steel sheet, to give alloy coatings of controllable proportions. 
The coatings are hard, strongly adherent to the steel base 


and for low zinc contents are very nearly as bright as a 


perfect mirror. The corrosion resistance improves with in- 


crease in zinc content but generally with diminishing bright- | 


ness. 


Another most important property of such coatings is 
their 
first in the hollows of an uneven surface. 
particularly useful if the alloy coating is developed as a 


substitute for nickel as an undercoating for chromium 


plate. These coatings may also come into use for ordinary 
galvanised goods such as roofing sheets, wire and hollow 
ware. Work is now being directed to combining high 
corrosion resistance with good finish. 


PEKING AND OUTER & INNER MONGOLIA 


China has now resumed her traffic in goods with Outer 
Mongolia after a hiatus of some 27 years, during most 
of which the frontier with China was closed and no Chinese, 
official or merchant was permitted in the Soviet Republic. 
The agreement for exchange of goods, signed in Peking on 
August 20, is significant. It extends Chinese economic in- 
fluence. Mongolia will sell livestock and raw material to 
China and will receive in return production implements and 


FAR EASTERN 


ECONOMIC REVIEW 


general commodities. Both sides may negotiate for sup- 
plementary commodities. The agreement is to strengthen 
the basis for further development of trade. 


Feking released a survey of the changes the new re- 
gime has instituted in Inner Mongolia, which is under the 
Peking Government. It is asserted that local government 
is in the hands of the people, and that more than 90% 
of the village in the region have held elections, to elect 
their own councils. Many of the _ settled communities 
consist to a large extent of other peoples as well as Mon- 
gols, for the Mongols themselves are still largely nomadic. 
The Mongol Banners also elect their own representatives. 
In this autonomous system the Inner Mongols have gained 
experience in administration and 15,000 Government workers 
of various minority nationalities have been trained. Animal 
husbandry is growing rapidly, and over one million head 
of livestock were added to the region in 1952. Mongolian 
herdsmen now own an average of 64 head apiece. Progress 
is also reported in agriculture yields and in the lumber 
industry. In education there has been an awakening. In 
the many new schools Mongolian textbooks are used. 


The new glycerol process 
is designed to make aluminium coating pomeipie at much) 


“smoothing” action in which the alloy is deposited 
This may be 
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108 Edinburgh House, Hong Kong, P.0. Box 295 Phone-Hong Kong 38344 
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A COMEBACK FOR THE STALINISTS? 


By B. D. Singer (ef THE ECONOMIST) 


(Special to the Far Eastern Reonseale Review) 


At first sight the downfall of Lavrenti Pavlovich Beria, 
hitherto first deputy premier and Minister of the Interior, 
looks like a personal victory for Malenkov, who thus gets 
rid of his most obvious competitor. Yet this first open blow 
in the struggle for Stalin’s heritage is the result of some- 
thing more important than mere personal rivalry. It seems 
rather that an attempt is being made to check the “re- 
formist”’ and more liberal trend that had dominated Soviet 
policy over the last four months, and to return to orthodox 
Stalinism as it was practised before the Leader died on 
March 5th. It marks the victory not so much of Malenkov 
personally, as of the “tough” men in the Kremlin—the op- 
ponents of reform and concession who lost the first round 
after Stalin’s death but who are now hitting back. 


In its wording and manner the accusation against Beria 
marks a return to Stalinist technique. It is a mixture of 
the grotesquely absurd and the seemingly plausible, re- 
miniscent of the notorious indictments of the _ thirtiés. 
Stalin’s fellow-Georgian Beria, who has been a Party mem- 
ber for over 35 years and an important member of the 
Soviet hierarchy for at least 20 years, is now described 
as a “bourgeois renegade” and “hireling of foreign im- 
perialism”. This charge obviously belongs to the realm of 
the absurd; but on the face of it there seems to be more 
justification for the other argument—that Beria was trying 
to strengthen the position of the security services and that 
his disgrace is therefore a further sign of “liberalisation’’. 
Was Beria not for years the head of the dreaded NKVD? 


Strange as it may seem, this reasoning is also mislead- 
ing. Beria was that curious phenomenon, a “mild police- 
man” trying to prevent the men under him from running 
amok. He first became head of the NKVD in 19388 after 
the Yezhov reign of bloodshed and terror, and his arrival 
was followed by a relaxation of ruthlessness. He ceased to 
exercise direct control over security after the war, and there 
are indications that shortly. before Stalin’s death men op- 
posed to Beria were being introduced into the police organs. 
Anyhow, when after Stalin’s death he resumed the leadership 
of the reunited Ministry of Internal Affairs, Russia seemed 


- to be on the eve of another wave of terror. The vigilance 


campaign reached its paroxysm with the “doctors’ plot”. 
Every Soviet citizen, particularly if he belonged to a minority 
group, was under the shadow of suspicion that he was a 
“foreign agent’. But Beria’s advent marked once again 
a reversal of policy. An amnesty was proclaimed in March, 
a more liberal code of laws was promised, the legal rights 
of the Soviet citizen were emphasised in the press. The 
Jewish doctors were freed and exonerated from accusations 
of “nationalism”, while the security men who framed up 
the accusation were arrested. Similarly in Georgia, the 
Ukraine, the Baltic States and other outlying republics those 


who had suffered for “nationalist sins’? were restored, while 


their accusers from the security services were purged. It 
is for this relaxation of the vigilance campaign, for this 


relative “liberalisation” that Beria is now, it seems, paying. 


the penalty. 


‘The crux of the accusation is that Beria’s policy was 
“capitulatory” and was leading “towards the restoration of 
capitalism”. Implicitly this is an attack, only thinly veiled, 
against the whole policy of reform and concessions at home 
and abroad which followed Stalin’s death. Yet, during the 
four months that this policy was being carried out, Malenkov 
was prime-minister and taking part in the direction of 
policy. How then does he emerge from this latest crisis 
apparently unscathed? 


It looks as if Malenkov has learnt something from 
his long apprenticeship under Stalin. He has just performed 
Stalin’s favourite trick of scrapping horses in mid-stream. 
As long as the “reformist” policy seemed successful he 
backed it; but after the Berlin rising of June 17th the wave 
begun turning. The reversal of policy in Hungary already 
showed signs of panic in the Kremlin. Economic diffieulties 
began to be felt at home. The partisans of toughness, 
stunned at first, raised their heads again. They could well 
argue: “your gamble is failing; the West is taking your 
concessions for signs of weakness; you are only creating 
unrest in the satellites and in the outlying republics; at 
home the relaxation of discipline hampers production’’. 
Sensing that the pendulum was swinging towards the “tough 
men’’, Malenkov changed sides. It was easiest to sacrifice 
Beria, for the downfall of a police chief can arouse only 
enthusiasm. The mass of Soviet citizens, like so many 
Western commentators, will not at first realise that the blow 
is really aimed at the “liberal” policy. 


So far Malenkov has managed to change horses without 
falling from the saddle, but the journey ahead of him is 
more perilous than ever. The slogans of freedom, peace 
and plenty were naturally popular; those of return to re- 
volutionary discipline and vigilance are likely to be very 
unpopular. Besides, during the last four months forces 
have been unleashed, inside as well as outside Russia, which 
it will be difficult to get under control again. It is easier 
to undo a strait-jacket than to do it up again. Significantly 
enough the change of policy had to be camouflaged and 
couched in Stalinist phrases. Hitherto the new regime had 
been following a relatively direct course and spoke in a 
relatively frank language. Now it is returning to Stalinist 
zig-zags and double talk. 


Even if it were possible to obliterate the events of the 
last four months and restart the vigilance campaign where 
it was left off in March, Malenkov would still be in danger. 
Behind the “tough” policy must stand not only the diehards 
of the security services who were attacked by Beria, but 
the Army as well. The natural corollaries of the vigilance 
campaign are to exaggerate the danger from abroad and 
to glorify the army. A Malenkov has not Stalin’s stature 
when it comes to curbing the generals. On the wave of a 
new vigilance campaign a Russian Bonaparte may yet be 
raised to the supreme power in the Kremlin. 
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HONGKONG’S TRADE 


The total value of merchandise im- 
ported and exported during July 1953 
was valued at $526.2 million, according 
to the Department of Commerce & In- 
dustry of HK Govt. This figure was 
the lowest since August 1952 and was 
$70.6 million (11.8%) less than the 
figure for the preceding month of June 


1953. The sharp drop the Colony’s 


overall trade for July compared with 
June was mainly seasonal; July always 


being a poor month for imports, and | 


partly due to a heavy reduction ($21 
million) in exports to Indonesia as a 
result of that country’s stringent im- 
port controls. Other’ contributing 
factors were the reduction in imports 
from Burma by $18 million which last 
month were swollen by Government 
rice purchases and the trade in sugar 
which fell off by $17.9 million. Apart 
from the seasonal variation in imports, 
some decline can be attributed to the 
Colony’s overstocked position in certain 
commodities. Imports from mainland 
China declined by over $11 million. 
Nevertheless, for the seven months, 
January to July, 1953. the Colony’s 
total trade was valued at $4,202.0 
million, an increase of $469.1 million 
(12.6%) over the figure of $3,733.0 
million for the corresponding period of 
1952. 


Imports—Imports during July 1953 
at $306.3 million were down by $55.0 
million (15.2%) eompared with the pre- 
vious month. 
ly attributed to decreases in imports 
from Burma down by $12.9 million; 
China excluding Formosa down $11.4 
million; U.S.A. down by $6.0 million; 
United ‘Kingdom down by $4.7 million; 
Formosa down by $4.7 million; Pakistan 
down by $4.5 million; and Japan down 
by $2.5 million. In ‘addition to sugar 
and rice, other items which showed 
heavy decreases were textile fibres down 


by $9.4 million; animal and vegetable 


crude materials, inedible down by $7.1 
million; chemicals and pharmaceuticals 
down by $5.8 million; and animal and 
vegetable oils down by $5.2 million, A 
noteworthy item, bovine cattle imported 
from Thailand, appears in this month's 
trade statistics, 


For the period PORE to July 1953 
imports valued at $2,433.1 million 
showed an increase of $271.7 million 
(126%) over the total of $2,161.5 
million for the same period of the 
preceding year. 


Exports—Exports during July 1953 | 


at $219.9 million showed a decrease of 
$15.6 million (6.6%) compared with 
the previous month. Indonesia alone 


recorded a serious reduction of $21.0 — 


million with textile yarns and fabrics 
down by $8.7 million; clothing down 
by $2.9 million; electric , machinery 
down by $2.3 million; pharmaceutical 
products down by $2. 1 million; and 
manufactures of metals down by $1.3 
million. Exports of sugar’ and sugar 
preparations showed decrease of 


FAR EASTERN 


REVIEW 


IN JULY ‘AND’ FOR JANUARY-JULY 1953 


$7.5 million mainly due .to decreased 
exports to~ Japan. 


For the period January to July 1953 


showed an increase of $197.4 million 


(12.6%) over the figure of $1,571.5 — 
million for the same period of the . 


The decrease was main- 


exports valued at $1,768.9 million 


previous year. 


HK IMPORTS BY COUNTRIES, JULY 1953 


With Cumulative Totals for the Year & Comparative Totals 
for the Corresponding Period of 1952 


January/July 
. July 1953 1953 1952 
Merchandise $ 
United Kingdom ........ 38,736,035 301,152,958 269,046,045 
2,995,943 29,586,321 29,665,243 
Canada ....... 2,384,321 34,799,002 51,418,422 
Malaya ~ 15,095,935 109,086,646 91,280,264 
New Zealand | 10,253 815,387 796,708 
North Borneo ............ 1,114,693 17,179,641 16,049,669 
est rica — 
East Africa (Br.) ..... 1,624,863 13,658,128) 24,580,796 
Central Africa (Br.) . 229,857 2,801,243) 
British West Indies .... 6,400 22,061 ) 
British Oceania .......... — 226,485 ) 20,146,547 
Br. Comm., Other ...... 1,424,725 14,068,297 ) 
1,338,570 4,093,397 6,206,791 
Afr, Countries, 251,992 1,823,329 3,075,922 
21,066,115 133,668,047 . 188,637,525 
Central America ........ 165 256,002 376,888 
S. Amer. Countries, ) 5,447,387 
Burma ...... 11,567 32,786,797 20,255,249 
China (ex. Formosa) 64,382,463 549,404,158 417,588,961 
Formosa (Taiwan) . 2,579,418 55,452,735 | 30,633,967 
1,860,779 25,141,263 32,140,378 
41, 072, 800 - 223,343,510 280,014,397 
Korea, North | — — 
Korea, South _............ 1,262,054 7,400,962 4,065,001 
Macao 4,963,176 41,295,695 39,993,985 
Philippines 485,266 5,984,087 6,646,852 
Middle & Near East 
451,361 2,113,586) 
Cent, Asian Countries 565,000 2,669,547) 11.320.164 
United States Oceania - 256,750 1,581,930) abn 
Oceania, n.e.s. ............ 83,800 120,415) 
Belgium 7,358,680 36,943,042 47,630,030 
Denmark. .«.........:. 1,223,193 9,939,887 5,659,319 
2,310,581 40,564,575 82,371,987 
Germany (Western). 15,423,485 153,429,132 75,291,682 
Netherlands. ................ 6,616,934 74,089,097 57,833,049 
1,901,292 6,576,551 12,340,344 
1,658,949 15,485,807 18,550,107 
Switzerland _............... 10,169,804 67,133,404 65,997,324 
211,296 886,554) | 
Eastern Burope 1,311,731 11,827,481) 16,428,504 
"Other > 234,262 3,193,934) 


J uly 


2.433,159,184 
3,759,784 


2,436,918,968 


306,302,649 
2,786,576 


309,089,225 


Total Merchandise .... 
Total Gold & Specie .. 


Grand Total ty 


2,161,501,011 
7,208,018 


2,168,709,029 
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Trade Controls—The number of im- 
port and export licences issued was 


as follows:— 
‘July June Monthly averages 
1953 1953 for 1952 
Import .. 17,876 8,437 6,890 
Export .. 14,106 14,038 13,168 


Owing to a further improvement in 
the balance of payments position the 
restrictions on the imports of Japanese 
origin cotton textiles for local consump- 
tion were abolished with effect from 
July 17, 1953. Other relaxations in- 
cluded the removal of the following 


HK EXPORTS BY COUNTRIES, JULY 1953 


With Cumulative Totals for the Year & Comparative Totals 
for the Corresponding Period of 1952 


January/July January/July 
July 1953 1953 1952 
Merchandise $ $ $ 
United Kingdom ........ 11,968,095 74,319,002 47,982,770 
2,445,740 17,445,340 9,728,302 
1,729,993 14,303,305 10,593,770 
1,353,670 9,404,585 3,715,826 
28,946,165 214,182,629 260,542,157 
New Zealand .............. 351,872 2,439,687 2,328,958 
North Borneo _......... 2,040,203 15,513,719 9,860,801 
2,474,928 13,577,617 41,153,955 
South Africa .............. 536,630 4,358,719) 
West Africa (Br.) .... 2,635,379 12,049,994) 18.962.564 
East Africa (Br.) ..... 3,274,959 10,232,296) 
Central Africa (Br.) . 1,568,304 7,629,294) 
British West Indies .... 1,239,042 6,934,632 ) 
British Oceania .......... 382,005 2,633,298 ) 15,466,433 
Br. Comm., Other ...... 1,155,257 10,766,199 ) 
Afr, Countries, Other 3,498,487 28,834,158 18,523,103 
Central America ...... 1,324,502 7,344,309 6,502,592 
S. Amer. Countries, ) 7,283,593 
Other SR 885,878 4,958,253) 
China (ex. Formosa) 26,463,222 390,508,811 218,398,297 
Formosa (Taiwan) .... 7,117,926 58,524,462 121,746,551 
Indochina 2,563,081 22,817,478 19,479,649 
40,416,716 284,683,706 230,042,980 
14,961,482 151,974,500 61,353,486 
Korea, North .............. — — — 
Korea, South .............. 5,361,583 27,895,390 14,203,726 
5,937,031 55,148,918 49,824,764 
22,413,053 106,936,956 164,453,350 
Middle & Near East 
Cent, Asian Countries 90,527 354,624) 9.496.000 
United States Oceania 1,077,141 5,102,741) ’ , 
Oceania, n.e.s. ............ 250,124 1,787,931) 
SESS 364,778 6,806,017 2,937,909 
468,363 3,113,115 6,223,787 
1,250,547 11,914,769 8,807,104 
Germany (Western) . 2,220,361 12,467,100 17,629,856 
489,760 24,892,200 4,958,479 
Netheriands 649,492 21,879,875 17,474,933 
Switzerland ................ 131,944 637,907 1,491,120 
—- — — 
240 926) 
Finland 8,1 83) 
Eastern Europe ........ — — ) 
European Countries, ) 
Total Merchandise .... 219,902,929 1,768,867,332 1,571,452,488 
Total Gold & Specie .. 931,972 5,294,967 11,146,081 
Grand Total ............ 220,834,901 1,774,162,299 1,582,598,569 
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items from the prohibited list: certain 
types of domestic loud-speakers, mer- 
salyl, platinum crucibles, electric ship’s 
logs, bronze wire mesh for paper 
making, certain types of plummets, and 
student-type laboratory balances, Ad- 
ditions included molybdenum  com- 
pounds. 


On July 10, 1953 the Importation 
and Exportation Ordinance (Chapter 
50 Revised Laws) was amended by 
the Emergency (Importation and Ex- 
portation Ordinance) (Amendment) 
Regulations 1953. The _ principal ob- 
ject of the amendments was to cure 
certain defects which had come to 
light in the operation of the Ordinance. 


Essential Supplies Certificates— 
Compared with June, the number of 
applications increased by 62 to 1,322 
but are still appreciably below’ the 
average for the earlier months of the 
year. There were 151 refusals and 17 
cancellations. The _ relative positions 
of the United States and the United 
Kingdom remained unchanged. There 
was a noticeable drop in the case 
of Canada and Japan. France and 
Belgium also fell away but Germany 
improved slightly. 


Seizures—Revenue launches’ and 
mobile patrols by vehicle and on foot 
continued to maintain strong preventive 
measures during the month. The 
number of major seizures of specified 
articles was 21 compared with 18 in 
June. Twenty persons were arrested. 


A major seizure of 1,465 taels of 
raw opium together with two opium 
pipes and lamps was made. The 
operation was carried on over a period 
of seven days and relays of revenue 
officers remained on the ship from the 
time of its arrival. Intensive searches 
produced five separate seizures over the 
week. No arrest was made. 


Seizures of dutiable commodities 
and illicit stills remained generally on 
the same level as in June. 


Revenue—A fall of about $700,000 
in revenue compared with the previous 
month occurred. The total was 
$6,650,386.97. Once more the chief 
cause of the fluctuation was the return 
from tobacco. After June’s high yield 
the figure reverted to the average level 
of earlier months. 


Table waters produced the high figure 
of $345,895.90, a further 50% increase 
on the June return which was twice 
as large as that in May. The long 
spell of hot weather this summer ac- 
counts for these steep rises in revenue. 


All items continue to be slightly 
above the average monthly estimates 
and the total revenue from duties and 
licence fees has been steadily maintain- 
ed for the current financial year. 


Statistics—Import and export de- 
clarations received during July totalled 
55,412, an increase of 747 as compared 
with the June total of 54,665. 


Business Registration—The position 


.on July 31, 1953 was as follows: ap- 


(Continued on Page 315) 
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vaiue n. m n, 

of imports July, 1953 July, 1953 July, 1952 NOTICE 

$ $ 

HONGKONG REALTY & 

Cotton yarns .............. 207,119 4,149,128 2,537,816 | i | 

Shirtings, white 184,123 1,410,768 487,289 | | 

abrics of synthetic : ; 

Radio apparatus ._......... 599,317 877,165 614,182 § Shareholders will be held at the — 

Norway Newsprint paper ...... 1,154,786 2,972,639 7,135,484 Registered Office of the Company, ) 


($1,901,292) Aluminium and alumi- 


Sweden 


($1,658,949) Printing and writing 2. To declare a. dividend, 
papers in rolls and 3. To re-elect Directors. 
sheets other than 4. To appoint Auditors. 
newsprint ._............ 228,883 1,346,885 2,258,338 | 5. To transact any other or- 
Common packing and dinary business of the Coni- 
wrapping naper ..... 536,332 3,310,883 6,085,595 pany. 
Paper (cardboard) .... 247,374 1,572,909 619,052 | The Register of Members will 
Switzerland Coal-tar dyestuffs, } be closed from the 8th to 16th 
($10,169,804) other than indigo .. 330,790 3,128,061 1,178,741 September, 1953, both days in- 


Edinburgh House, Hongkong, on 
Wednesday, 16th September, 1953, 
at 10.00 a.m. for the following 
purposes :-— 

1. To receive and consider the 
Directors’ Report and State- 
ment of Accounts for the 
year ended 30th April, 1953. 


nium alloys, un- 

191,391 601,579 96,908 
Aluminium bars, rods, 

pipes, tubes, cast- 

ings and_ forgings 

(wrought) . 277,477 503,173 149,583 


Newsprint paper ...... x 148,280 852,513 1,761,013 © 


Pharmaceutical pro- 
ducts (other than of 
Chinese manufac- 


clusive, during which period no 
transfer of shares will be effected. 


} By Order of the Board 


ture), 108,042 2,115,675 1,154,586 of Direckors, 

nterna combustion 

Watch cases and other | Hongkong, 28th August, 1953. } 
parts of watches .... 180,545 566,592 2,507,966 


The most luxurious and fully air-conditioned and centrally heated Hotel in the Colony. 


134 NATHAN ROAD, KOWLOON 
TELEPHONE: 53011 -5 


HOTEL MIRAMAR 


PRINCIPAL EXPORTS FROM HK DURING JULY 1953 


| 
| 
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ef exports July, 1953 July, 1953 July, 1952 plications registered 52 994; certificates 
| . 30, 169; demand notes issued 
of rubberized, and revenue collected $6,905, 
permeable materials. 181,779 449,023 256,743 
Footwear, “wholly or An improvement on 
“mainly of leather .. 843,914 4,504,022 389,980 
and of | of 973 new certificates and the col- 
Denmark Shirts of local manu- . a ir | nearly all are appeals which require 
| ($468,363) facture . 137,555. 407,448 and often protracted investiga- 
thir 547) hanks 2,585,092 415,798 Supplies—Supplies of rice, sugar and 
3 The Colony ceased to have a quota 
Cermany Beans, dried (except. . of International Wheat Agreement 
(Western) soya beans) med roa 204,848 204,848 —— flour with effect from July 31 and the 
($22,220,361) Edible marine “‘vege- former quota holders have been released 
tables .. a 218,930 573,259 — from their obligation to hold stocks 
Feathers and jowas’ e 462,890 2,911,657 1,375,487 of flour on behalf of Government. Im- 
Cordage, cables, ropes, ports during the month of Government 
twine and manufac- | and commercial rice from Bangkok and 
tures thereof .......... 139,000 419,512 540,021 Saigon totalled 22,667 tons. 
Italy | Edible marine vege- Stocks of coal are adequate and 
($489, 760) mite. 189,247 510,776 oe ample supplies are available for local 
Silk Waste . 161,630 1,733,042 609,267 use and bunkering. Supplies of fire- 
wood continue to be satisfactory. Com- 
Netherlands Tea, China 147,970 577,994 68,256 mercial imports sources 


($649,492) 


amounted to 7,831 tons. 


HONGKONG’S INSURANCE BUSINESS AND ITS PROSPECTS 


Insurance business can, in general, be classified into 
four kinds: fire, marine, life and general accidents. There 
are over 100 insurance companies here, each of which has 
its own privileges of conducting one or more kinds of in- 
surance business. Some of the larger firms are public 
limited liability companies. They are all members of the 
Ilongkong Fire, Marine and Accident Insurance Associations 
respectively. These three associations are legally indepen- 
dent..of each other, but they all appoint the same profes- 
sional firm of chartered accountants as their secretary. 
There is no life insurance association in Hongkong. In 
each Association, there is an annually elected committee 
which. governs the ratings and tries to promote business 
for the benefit of its members, The members of the com- 
m'ttee are themselves insurance companies, and each is re- 
preneated by an executive official. 
| Most of the Insurance companies here are branches 
or eareeuateliven or agents of large foreign concerns, They 
are entitled to commissions for conducting business in the 
name of the overseas companies except in the case of 


branches. | 
Insurance intermediaries are of two kinds: agents and. 


brokers. Agents are firms appointed either by the Head 
Office or its Branch Office here. Brokers are individuals 
who can introduce business. The broker receives brokerage 
as soon as premium is paid against issue of policy. However, 
he carries the liability to refund his part of remuneration 
when: the policy is cancelled, This rule does not apply 
to life and marine business. Agents get special additional 
income. in form of bonuses for their annual volume of 
business done and. recorded by books, 

Since World War II every kind of insurance business 
has been very active. . Nevertheless, the outbreak of the 
Korean War had its adverse effects. Marine Insurance 
business dropped severely due to embargo. restrictions. since 


overriding commission ‘above tariff rates. 


very less ships carried goods to Hongkong and to the 
mainland of China. Later, when blockade runners were 
active, business revived. At one time war risk premium 
rose to as high as 10% for mainland and northern ports 
shipments. But when embargo enforcements were tighten- 
ed, there was little left for marine underwriters. 


Fire insurance business was steady. There is sufficient 
business to do in Hongkong as many new buildings and 
godowns were erected after 1945, and also as mortgages on 
real estate were common. The general practice was that 
loans could not be obtained unless properties were covered 
by insurance. Furthermore, the Korean War induced more 
fire insurance because strategic materials and certain mer- 
chandise intended for transhipment to mainland China were 
“frozen” and stockpiled in local godowns. 


Life insurance, very complicated due to its various 
schemes, in general can only be said to have been fair al! 
these years because few Chinese are able to appreciate 
fully the benefits and protections offered by it. 


General accident insurance business was moderate. 
Among it motor car and burglary ranks best. Recently due 
to the introduction and enforcement of the Third Party 
Insurance Ordinance by which car owners have to insure 
against third party liability for bodily injury and property 
damages, the insurance companies prospered greatly. 

When business was at its worst, brokers and even 
agents struggled for survival. There was strong competi- 
tion among them. It took the form of underratings, ex- 
cessive rebates to clients, and some companies granted even 
All these are a 
breach of the tariff and once discovered, the offender is 


subject to expulsion of membership from the association. 


Consequently, in view of these violations in practice, 
the Fire Association announced a new tariff which came into 


or) 
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THE REVISED TENANCY ORDINANCE OF HONGKONG 


The Landlord and Tenant Ordinance enacted in 1947 
and its subsequent amendments in the ensuing years could 
not cope with the housing situation. It was far from being 
adequate. No useful purpose could be served if it were 
to drag on year after year. In spite of the endless number 
of cases brought before Tenancy Tribunals since the Ordi- 
nance came into force, all it did:solve was a portion of the 
problems constituting the disputes: The appointment of the 
Rent Control Committee, headed..by Mr. John McNeill, 
Q.C., did show that the Government was alive to this urgent 
matter and had ev ery desire to safeguard the rightful in- 
terests of the landlord and the tenant alike, and to check 
the malpractices prevalent among some landlords and prin- 
cipal tenants. 


When the adoption of the Committee’s Report was an- 
nounced and the new Amendment Ordinance was introduced 
at the Legislative Council about three months ago, much 
opposition was voiced and public feeling, as expressed by 
some public bodies, ran high; but when the Bill was modified 
and had its second reading, general public opinion was 
somewhat eased. The authorities applied the Doctrine of 
the Mean and met them half-way in regard to the permission 
given to landlords to increase rent. , 


The Ordinance is by now a few weeks old, and it is 
rather premature to predict how it will function, but at 
this stage it is quite gratifying to learn that it works more 
Smoothly than anticipated. Possibly the public have come 
to realise the good of it, or have to give it a try since it 
has been enforced. Those landlords who adhered to the 
1947 Ordinance and its subsequent amendments to the letter 
are now to enjoy a better return on their investment: for 
business premises, an increase of 25% of the standard rent 
as from September 1, 1953, and another 25% as from 
March 1, 1954; and for domestic premises, an increase of 
25% as from March 1, 1954. People who feel the pinch 
first, of course, are the lessees occupying business pre- 
mises. But not all of them. A good percentage, if not 
the majority, of them are not. Most business firms do not 
occupy their present premises since 1941, or immediately 
after the war. They had to pay a higher rent. Those 
anxious to get a space, or any particular space especially, 
were compelled to pay a premium to the sitting tenant or 
the landlord in compensation for the goodwill to transfer 
the tenancy. Even if the premium was for the former 
tenant alone, somehow or other he had to establish con- 
nections with the landlord, and, for this, some arrangements 
had to be made. The consequence was that the rent charged 
was not necessarily as lawfully chargeable. Cases in which 
excessive rent is charged are immune from further increases 
now. Tenants have full right to have the rent revised or 
adjusted, and, within limits, they may recover the excessive 
rent paid to the landlord. The inclusion of the clauses 
that no increase of rent is legal unless certified. by the 
Department of Rating and Valuation in the case of the 
landlord, and by the Secretariat for Chinese Affairs in the 
case of the principal tenant, debars the landlord or the 


force as from ist January 1953. Rates are to be charged 
according to oecupation. Rebates are 15% net for brokers 
and agents only. Penalty for breach of tariff is expulsion 
from membership. A new tariff on similar principles for 
general accidents was also announced by the General Ac- 
cident Association but it applies to motor cars only. 

The future of insurance business appears bright as 
the economy of Hongkong is expanding. But competition 
is severe and still rising. The public gets more insurance- 
minded. Life insurance, however, will only very slowly 
gain popularity, 


-easily preyed upon. 


principal tenant from taking advantage of the inkenitant of 
the tenant. The old Ordinance did not provide for this, and 
because of that, many tenants suffered. 


The sudden influx of refugees into the Colony in se 
alarming numbers for the past few years has accen- 
tuated the post-war housing problem, which has resulted 
in a building boom and in the fattening-up of an innumer- 
able number of principal tenants. In a place like Hongkong 
where free trade prevails, a building boom attracts invest- 
ments, which help the development of the Golony and con- 
tribute to the prosperity of trade; the investor should by 
all means get his due, and certainly not in the case of 
the principal tenant who invests nothing and exerts no 
energy. Some tenants play the combined role of the “usur- 
per’ and the “usurer”. As the “usurper” they encroach 
on the right of the landlord. As the “usurer”’ they pay 
a meagre sum (comparatively) and get big returns. Their 
place in the sun is that it so happened that they were there. 
They are the ill wind that blows nobody good. It is within 
the power of a principal tenant to demand kéy-money (at 
times amounting to as high as fifty to one hundred times 
the monthly rent he is paying) should anyone approach 
him to transfer his premises, and to demand key-money 
plus an exorbitant rent for sub-letting any part of the 
premises. The key-money in the latter case has recently 
dropped to a great extent, and even if it is demanded, it 
amounts to not more than one or two months’ rent, due 
to the fact that the housing problem is not so acute nowa- 
days. Such practices are illegal. Many landlords were not 
slow to follow suit. Some were crafty enough to raise 
objections to their principal tenants at the opportune 
time when the latter did any act in contravention of their 
privileges, and more often than not,’ when the protest is 
lodged, they come to terms. Outsiders always ‘wonder why 
the Chinese are so philosophical as to connive. at such mal- 
practices, but the evils are deeply eee and they have 
their ground for their existence. 


It has been thought that strangers to ‘The Colony are 
Not quite, but old residents who 
migrated to the mainland during the Japanese occupation 
and moved back rather late also had to face the same hard 
facts to no lesser degree. So long as they had the desire 
to settle down in a house or a flat or a cubicle or even a 
bed space, they had to pay—and pay to the satisfaction 
of the landlord or the principal tenant. Their fervour to 
get accommodation placed them in a casei nhetced position at 
the mercy of the “rent sharks.” 


These people are thus grossly aggrieved and for these 
eople the Ordinance takes measures to extend its protection. 
t attempts also to set up a machinery to root out this 

tenancy nuisance. For offences, heavy penalties are im- 
posed, e.g., on the tenant “who demands or receives the 
payment of any fine or premium or any’ other consideration 
for giving up possession of . , . premises to the landlord 
or to any other person with or without the: ‘knowledge or 
approval of the landlord’; on the principal tenant who 


fails to perform his duties to put up a notice stating the . 


rent payable-by him, to issue a receipt to each sub-tenant 
for rent paid, to furnish to his landlord a statement showing 
the names of all sub-tenants and other particulars; on any 


person Who makes any demand for any increase of rent — 


other than permitted by the Ordinance; on “any person 
who shall mala fide do any aét whatsoever with intent to 
induce the lessee of any premises to give be: possessioh”’; 
etc. 

The Secretariat for Chinese Affairs a new 
‘department, the Tenancy Inquiry Bureau, With two Offices, 
one in Hongkong and one in Kowloon, where pamphilets 
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FIRES AND OTHER OCCURRENCES IN 
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HONGKONG 


From the Report of the HK Fire Brigade for 1952/1953 


The Brigade received and responded to 695 calls during 
the year under review, as against 670 for the preceding 
year. 


Estimated Fire Loss: $8,057,962.00, 


Brief details of the serious and fatal fires which oc- 
curred during the year are appended :— 


14. 5. 52. Liu Chong Hing Savings Bank Godown— 
On the 14th May, 1952, the Brigade was called to a fire 
which occurred at the Liu Chong Hing Savings Bank Go- 
down at Queen’s Road West, Hongkong. On arrival at 


the scene, it was found that the fire had gained a firm hold. 


on the upper floors and the situation prevailing at that time 
was extremely critical in view of the close proximity of the 
fire to the Gas Works and to a cinema theatre. A water 
curtain was immediately provided to prevent the fire from 
spreading to the gas works and at the same time the fire 
inside the godown was attacked from every advantageous 
point of the surrounding buildings. Operations were ham- 
pered by a strong breeze, but in spite of this, the Brigade 
was successful in confining the fire to the godown. It was 
brought under control and finally extinguished by the use 
of 1 fire boat and 11 pumping appliances. There were no 
casualties. 


27. 9.52. Film Studio, Grampian Road—The Brigade 
was called to a fire at the Yout Q Film Studio at Gram- 
pian Road, Kowloon, on the 27th September, 1952. The 
fire, which originated in the roof of the film studio and 
was caused by faulty electrical installations, severely 
damaged a row of one and two storey R.C.C, and corrugated 
iron buildings, together with 15 adjoining squatter huts 
and their contents; the whole covering an area of about 
375 X 150 feet. The charred remains of a Chinese male, 
presumed to have been trapped in the studio before the 
arrival of the Brigade, was recovered from the debris. 


$1. 12. 52. Wing. Hop Godown, West Point—The 
Brigade answered a call to the Wing Hop Godown, Sai On 
Lane, Hongkong on New Year’s Eve, 1952. The 2 storey 
godown, covering an area of about 150 X 60 feet, was used 


entitled “A Simple Guide to the Landlord and Tenant 
Ordinance” in English and Chinese are distributed to the 
public free of charge. The pamphlet explains in simple 
language the main points concerning the rights and duties 
of the sub-tenant, the principal tenant and the landlord. 
In case of further elucidation being desired, the officers in 
charge are ready to answer questions put to them. 


Mr. McNeill pointed out in a recent radio talk that 
“in a democratic community it is absolutely impossible to 
make a law of this kind work unless people in general do 
their best to stick to the law,’’ ‘and we can see that the 
task of enforcing it is by no means an easy one. True, 
the Chinese are law-abiding, but very few of them would 
like to be involved in a lawsuit, especially when they are 
called upon to give evidence. A culprit cannot be convicted 
without sufficient proof. This is the stumbling block. To 
counter the measure, the Secretary for Chinese Affairs will 
have to be busy exercising his power to authorize his offi- 
cers to inspect premises where sub-tenancy exists (Cap. 
255, Section 25). The service of an agent provocateur is 
an effective method only if he could clear himself of in- 
ducement. It would not be too difficult for him to ferret 
out offenders, and there is every possibility that he will 
have his hands full in no time. | 


for the storage of inflammable liquids, jute, essence, split 
bamboo, Chinese drugs and general merchandise. A section 
of the godown and a portion of the contents were damaged 
by fire, heat and water. The roof was partly destroyed 
by fire and breakage by the Brigade. Information available 
after the fire indicated that inflammable liquids were being 
discharged into an open drain, and it is believed that in- 
flammable vapour was ignited by a naked light thrown 
down; the flash back igniting the cargoes in the godown 
through the drain channel. The Auxiliary Fire Service ren- 
dered valuable assistance in this operation. 


13. 3. 53. Tai Kok Tsui, Kowloon—A serious fire 
occurred at Tai Kok Tsui, Kowloon, on the 13th March, 
1953, involving miscellaneous factories, marine stores and 
squatter huts. The fire was discovered by the Fireman on 
watch duty at Kowloon Fire Station who raised the alarm 
immediately. The early arrival of the Brigade prevented 
the fire from spreading to adjoining properties. This fire 
which covered an area of about 300 X 200 feet, was ex- 
tinguished by 17 -deliveries from 5 motor pumps, 1 trailer 
pump, 1 fire boat and 5 hydrants. 


There were a number of serious fires involving squatter 
areas with heavy damage in all cases. Such fires are diffi- 
cult to control in view of the materials used in the con- 
struction of the huts, which are mostly built of flimsy match 
wood. The risks are considerably increased by the existence 
in these areas of illegal stores of kerosene and inflammable 
liquids, used by the squatters for fuel and illumination. 


The Brigade was called to deal with two aircraft crashes. 
In the more serious incident, a United States Army Air 
Force C-54 aircraft crashed on landing on No. 31 runway 
at Kai Tak Airport, and was completely destroyed by fire. 
It was most fortunate that all the 22 passengers and crew 
were saved, although 11 of them suffered injuries and had 
to be removed to hospital by ambulance. 


Considering the total number of calls received, the in- 
cidence of false alarms was not high, and slightly over 50% 
of these calls were given with good intentions. 


Although valuable assistance was rendered by the 
Police, difficulties are still experienced in tracking down 
wrongdoers who maliciously give false alarms. 


Negligence or carelessness is still by far the most com- 
mon cause of fires. The majority of the 190 house fires 
were attributable to the careless use of kerosene stoves 
which at one time became a popular means of cooking on 
account of the prevailing high price of wood fuel. 


Faulty electric wiring was the cause of a large number 
of electrical fires. 


The improper storage of cinematograph films and film 
scraps, which had been the cause of a number of fires in 
godowns and film stores, caused considerable concern. 
Action was taken by the Brigade to advise the owners of 
all approved film stores and all consignees of films to take 
every possible precaution to prevent the deterioration and 
decomposition of films. Periodical inspections were made 
by officers of the Brigade to ensure that films were being 
properly stored and that the instructions given were being 
correctly carried out. 


There were two known cases of arson. 
were arrested and convicted, 

The recorded death toll resulting from the fires was 5, 
as against 11 for the year 1951-52. All occurred before 
the arrival of the Brigade. A total of 21 persons were 
rescued from burning buildings by members of the Brigade. 


The offenders 
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FINANCE & 


FAR EASTERN TRADE DEVELOPMENTS 


The prospects of an improvement in the international 
situation since April this year led to a general apprehension 
in the mind of the business community that a recession 
would set in, and the demand for and prices of commodities 
would continue the downward trend which they took after 
the break of the Korean war boom, and the completion 
of stockpiling programmes. The immediate effects of the 
easing of international tension on, commodity markets, 
notably rubber and tin, were adverse. However, during the 
the last three months, the fear of a continuous and marked 
depression has somewhat receded and the indications give 
ground for cautious optimism regarding the immediate’ 
future. 


The prices of many primary commodities, after reaching 
low levels in -the second half of 1952 and the first two or 
three months of the present year, are showing an upward 
tendency. In particular, prices of oils and oilseeds, which 
had begun to rise in the second half of 1952 continued 
their upward trend in 1953. Prices of jute, which had 
declined at a much slower rate in the second half than in 
the first half of 1952, more or less flattened out in 1953. 
Measures are being taken in Pakistan to reduce jute pro- 
duction, especially of lower grades. Cotton prices, which 
had remained depressed throughout 1952 on account of 
good crops in the producing countries, slump in the textile 
merket and other factors, have shown an improvement in 


63 persons were sufficiently seriously injured at fires to 
require treatment in hospital. 

Special services were rendered by the’ Brigade at 
house collapses, landslides, drowning, leakage of dangerous 
gases etc. 38 lives (including 13 reported missing) were 
lost in incidents of this nature and 22 persons were rescued 
by the Brigade. 

No serious injuries were suffered by the Brigade per- 
sonnel. 


The fire risk in squatter areas in the Colony still gives 
anxiety to the Brigade, in spite of the. careful arrange- 
ments and fire fighting plans in these areas which have 
been made. It is however hoped that the resettlement 
scheme now being carried out by Government will reduce 
the risk to its minimum by the provision of suitable fire- 
breaks, adequate water supplies and better construction of 
buildings. These facilities do not all exist in tolerated 
squatter areas at present. 


The new and powerful sea-going fire boat bearing the 
name cf His Excellency the Governor, “Alexander Grantham’’, 
was launched by Lady Grantham on the 22nd December, 
1952. The fire beat is now undergoing internal fitting and 
is expected to be in service in the very near future. 


Water Supply—Restrictions on the supply of water are 
apparently likely to continue until the new reservoir ‘is 
completed. Arrangements have been made with the Water 
Authority to provide turn-cocks for the operation of the 
water valves during the hours when water supply is restrict- 
ed. Although this arrangement reduces the inconvenience 
to the Brigade to some extent, fire fighting operations are 
still considerably handicapped at such «times. 

The construction of the sea-water mains system is in 
its final stages. The necessary booster pumps, mains, 
hydrants and elevated water tanks have been installed and 


the whole system is expected to be in operation in the near 
future. 


FAR EASTERN 


Economic ‘REVIEW 


COMMERCE 


1953 under the stimulus of an anticipated shorter world 
crop. Prices of cotton textiles showed no significant change, 
and the export markets are reported to have shown no re- 
vival. The price of rubber, after recovering temporarily 
towards the end of 1952, and touching lower levels in the 
first quarter of 1953, still remained above the pre-Korean 
war level. Rice prices were lower in the free market in 
1953 than in 1952, while the official government prices in 
Burma and Thailand have shown increases. 


The food situation has improved generally in 1953 and 
the worst of the post-war rice and other foodgrain shortages 
seems to be over, so far as the Far East is concerned. 
Not only has the world crop of rice and wheat for 1952-53 
been extremely large, but even rice and wheat production 
within the region has shown an increase. Most of the food 
deficit countries—India, the Philippines, Indonesia and 
Japan—have had a very much better crop; even Pakistan, 
which became a deficit country in 1952, has had a better 
crop in 1953 and has also taken vigorous steps-to procure 
the needed foodgrain imports.- The present rice surplus 
countries, namely Burma and Thailand, have together large 
supplies of rice for export; this is mainly due to measures 
taken for increasing the area under cultivation and yield. 
At the same time, the increase in rice production in the 
deficit countries has enabled them to become more discri- 
minating in their imports of foodgrains. The question of 
rice prices therefore becomes more important in determin- 
ing the value and volume of rice trade among the countries 
of the region. 

* * * 


The months of May and June witnessed interesting de- 
velopments in the foreign exchange market of Thailand. 
After the baht had been appreciated by official action in 
March 1952 to the level of 45 bahts to the pound sterling, 
for over a year there were no marked fluctuations in the 
free market rate of the Thai currency. The baht rate in 
terms of US dollar also followed that in terms of sterling 


and this position continued more or less till April 1953— 


the baht rate seldom exceeding 17 or 17.50 to the dollar 
in the free market. The last week of April and the first 
two weeks of May witnessed a sudden and rapid weakening 
of the free exchange rate, reaching the level of 54 baht to 
the pound and 22 to the US dollar around the 15 May. 
This caused a great deal of uncertainty in the market, and 
for several days little or no business was transacted. Official 
circles attributed these developments to ‘hoarding and specu- 
lation in foreign exchange, and to the aétion’ of banks in 
transferring funds out of Thailand. -In. part, ’at least, this 


was put down to the political uncertainty arising from the. 


Viet-Minh invasion of Laos and the approach of the Com- 
munists towards the Thai border. At the same time, con- 
sideration should also be taken of the lower level of foreign 


‘exchange earnings of Thailand both of US dollars and 


sterling, caused by lower export of rice, rubber, and tin. 
The rice godowns in Thailand reportedly cotitained large 
stocks for export. A further factor in the situation w 

the delay on the part of the Bank of Thailand im dealing 
with applications from commercial banks for purchase of 
dollar and sterling, increasing their dependence ‘on the open 
market and causing that rate to go up. , Effeetive.1 May, 
the Bank of Thailand announced its readiness to sell US 
dollars at the rate of 16.75 baht to the dollar, for financing 
certain essential imports of United States goods. The fact 
that this announcement carried also the information that 
the Bank would Sell only up to an amount’ of US$1 million 
is reported to have created the impressioh among ‘some 
foreign exchange dealers that’ theré was'a dollar’ shortage 
and, consequently, this move did not have’ the desired effect 
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on the exchange market of changing the rate to the previous 
lower levels. 


Subsequently and practically throughout June, the free 
rate came down from the peak levels of mid-May and 
averaged around 18 baht to the dollar. On 7 July the Bank 
of Thailand. announced its decision not to sell foreign ex- 
change—either dollar or sterling—to commercial banks for 
financing specified luxury imports as it had been doing be- 
fore. As from mid-July, the rate was higher than 18.50 to 
the dollar and approaching 19. 

. * 


During the last week of June 1953, the Government of 
India announced its new import policy for the period July- 
December 1953. The policy involves a certain measure of 
liberalization of import licensing and aims at the simplifica- 
tion of procedural details and decentralization of the work 
of licensing. Although the emphasis is on imports of 
machinery and raw materials, it is expected that import 
licensing will apply a little less rigorously to a wide range 
of essential consumer goods. 


Effective 1 June 1953, the United Kingdom Board of 
Trade has relaxed restrictions on the exports for certain 
classes of iron and steel and non-ferrous metals, paper and 
paper making materials, chemicals, certain meat products, 
etc. No licences are required for the above products except 
tc Hongkong, Macao, mainland China or Tibet. 

* . 


JAPANESE EXPORT PROMOTION 


will be relatively moderate. 
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‘In recent months, mainland China has entered into 
trade agreements with a number of countries. Those coun- 
tries include Czechoslovakia, East Germany, Hungary, 
Poland, the USSR and Pakistan. : 


The agreement with Czechoslovakia, signed on 7 May 
1953, provides for the export by mainland China of mineral 
products, soybean, grain and animal products, etc., in ex- 
change for machinery, metals, and equipment. Under the 
agreement with East Germany, signed on 30 April 1953, 
similar exchange of commodities is provided for. The agree- 
ment with Poland was signed on 25 May 1953 and that 
with the USSR on 25 March 1953. Under the agreement 
with the USSR, China will export rice, oils and fats, tin, 
non-ferrous metals, glue, etc., in exchange for a wide variety 
of machinery and metal products, including transport ma- 
terials. On 14 March 1953, mainland China signed a trade 
agreement with Pakistan involving the export by China of 
200,000 tons of coal in exchange for 10,000 tons of raw 
cotton from Pakistan, 


* * 


In April, May and June 1953, the Government of Japan 
concluded nine different economic agreements, namely: 
Trade agreements with Sweden, Uruguay, Pakistan, West 
Germany and Syria; A shipping act with South Korea; A 
trade and payments agreement with Argentina; A trade and 
payments agreement with the United Kingdom; Commercial 
and navigation agreements with the United States. 


In many’ to form the Bank of Tokyo. The new 


From Guenter Reimann (New York) 


The Japanese authorities will supply 
dollar exchange in order’ to finance 
exports of hard currency goods: to 
several soft currency countries. The 
latter will be able to import dollar 
goods against payment in soft cur- 
rency, i.e. with Japanese clearing yen. 
Such countries are: Belgium, France, 
West-Germany, Italy and Brazil. The 
expcrt goods may come from the U.S.A. 
Canada, Venezuela, Switzerland, or any 
other hard currency country, also 
Indenesia. “But buying firms must 
have import licenses to be issued by 
their own authorities. 


Due to the shortage of dollar funds 
in these countries, the incentive will 
be great to obtain essential goods 
without payment of hard currency 
funds, but in soft clearing yen. The 
Japanese authorities will be willing to 
allocate corresponding dollar funds 
against receipt of clearing yen instead. 
The Japanese banks will demand a pre- 
mium for the dollar exchange they 
will pay in return against switch yen, 
but the premium will be moderate and 
will probably amount to 3.3 to 4%. 


Firms interested in trade with above 
countries will no longer be forced to 
trade within the narrow limits of dollar 
licenses. It is advisable to make ar- 
rangements for the use of the new 
opportunities by obtaining § import 
licenses on the basis pointed out above. 
Experienced switch firms know how to 
act fast, 


Financial institutions will find it 
necessary to pay special attention to 
the new foreign exchange switch. The 
premium which Japan will charge in 
above transaction, and which must be 
paid by the hard currency exporter, 


cases, the importer will be willing to 
take over part of the premium charge 
by paying a higher price. Anyhow, 
the premium is not prohibitive for most 
commodity transactions. The difficul- 
ties to settle bilateral clearing ac- 
counts will be mitigated by new switch 
opportunities, but they will not solve 
the basic problem. 

During the first half of 1953, Japan 
had a surplus with the dollar area of 
$141 million, but a deficit of $212 
million with the Sterling area and of 
$69 million with the Open A/C area. 


The British authorities will not wel- 
come the new initiative of Japan. 
Negotiations between the British and 
Japanese authorities to mitigate the 
scarcity of sterling funds in Japan are 
not yet successful. Several sterling 
bloc countries are unwilling to open up 
their markets to Japanese goods and 
they are therefore risking Japanese 
counter-measures (f.e. Japanese un- 
willingness to resume purchases of 
wool in Australia). Now Japan has 
acted in a way for which London has 
created a precedent. A similar initia- 
tive may be taken by other countries, 
too, for they will have to find a solu- 
tion for the same kind of problem. 


HONGKONG BRANCH OF BANK OF 
TOKYO 


The Bank of Tokyo, Ltd., successor 
to the Yokohama Specie Bank which 
was in operation here before the war, 
will be opening a branch on the third 
floor of Caxton House, Duddell Street, 
in September. After 70 years. in 
business, the Yokohama Specie Bank 
was closed down upon the surrender 
of Japan and is now under liquidation. 
Seven years ago new capital was raised 


bank has a paid-up capital of Y1,100,- 
000,000, and has taken over the assets, 
staff and business of the Yokohama 
Specie Bank. Whereas the latter was 
a government bank established by a 
special law, the new bank is a private 
bank. Besides 45 branches in Japan, 
the Bank of Tokyo has others in 
London, New York, Karachi and Cal- 
cutta. It is opening a subsidiary in 
California known as the Bank of 
Tokyo, California. 


The Hongkong branch is for the 
purpose of financing the growing 
trade between Hongkong and Japan. 
Its manager here is Mr. I. Tada and 
sub-manager Mr. K. Mori. The bank 
was registered here in April and has 
received a licence to operate. 


HONGKONG EXCHANGE & GOLD 


MARKETS 


Hopes of expanded China trade have 
so far not materialised but more in- 
quiry has been received in the usual 
commodities demanded by the com- 
munist authorities. Local traders are 
enly too anxious to supply what is 
required and the local export au- 
thority is cooperative within the limits 
imposed by the strategic goods em- 
bargo. However the recent repeated 
seizures of ships engaged in the China 
coast trade by KMT and guerilla naval 
units has had a discouraging effect on 
merchants. One now realises that the 
KMT blockade (or whatever one may 
call it) of China ports is to a certain 
extent effective and that it cannot be 
broken without serious political con- 
sequences which obviously London is 
not prepared to run in the face of US 
backing of Formosa. Post-Korean 
truce developments, as far as trade 
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with China is concerned, may there- 
fore turn less favourable than was 
initially expected. 

The nature of Peking’s demand is 
such that it can only be met by inter- 
preting strategic goods in a very 
generous manner; and that is under 
present conditions in China when the 
ruling regime is as hostile as ever very 
difficult indeed. To supply Peking 
with capital goods and raw materials 
which are going to build up the in- 
dustrial potential of that country and 
making it in many lines independent 
from foreign sources is clearly dis- 
advantageous to the ultimate aims of 
the free nations. China today is 
shrewdly trading with the Western 
countries and is only aiming at streng- 
thening the war potential of the 
nation. It would be foolish to over- 
look the avowed intention of the trade 
authorities of Peking. Exports’ to 
China originating in the free sector 
of the world must be continually 
screened so as to avoid assisting in the 
war industrial build-up of China. 
Governments and individual merchants 
are often at loggerheads; some cri- 
ticism by merchants of official policy 
in respect of trade controls vis-a-vis 
China has been heard which smacks 
of extreme leftist sympathies—but 
actually such criticism springs solely 
from the motive of profit-making 
which is so overriding with so many 
that world-political aims and policies 
are easily forgotten. The weakness of 
demccratic nations lies in the com- 
parative freedom which the individual 
enjoys and which may sometimes even 
endanger the security of a state. In 
communist countries no such freedom 
is granted and foreign trade every- 
where has become a state monopoly. 
Unless the present tension is being 
reduced and hope is more reasonably 
founded that Moscow’s peace policy is 
genuine, one must expect further 
tightening of trade regulations in the 
free world and severe reductions on 
trade with communist countries. 
Hongkong can only look into the 
future, as far as trade with China is 
concerned, with some _ confidence if 
Peking either moves away from Mos- 
cow’s control or relations between the 
US and USSR are showing definite 
signs of improvement. Meanwhile ex- 
ports from here to China will experience 
difficulties of many sorts and the trend 
will be uncertain. 


2K * 
Report for the week August 
17—22 :— 
Gold: Highest & lowest rates ‘for 


.945 fine tael $264%—260%, in Macao 
for .99 fine $2765%—272%, opening & 
closing in HK$26434—261. Crossrates 
US$38%—38.15, cif Macao contracts 
for delivery of 6400 ozs US$38.30. 
High & low daily rates per tael: 
$264%—263%; 263%—262%; 
262; 2623%—260%; 261%—260%; 
261 %*—261. 

Lowest price since Korean war was 
touched last week which price was also 


approaching the lowest record after end 


of last war. This price of 260% has 
come to many observers as a _ shock. 
But the international trend has been 
downward for a long time and there 
is no anticipation of complications 
anywhere. The_ sluggish market here 
is paralleled by similar conditions in 
other Eastern exchanges. Macao govt. 
has read the signs of the times and has 
prevailed on the import monopoly there 
to reduce its ‘fee’ so as to make im- 
ports possible. The ‘fee’ is now be- 
low HK$6 per oz. Imports into Macao 
are once again profitable though the 
margin is small. Bulls here _ started 
liquidation as lower prices must be 
expected once Macao lowers its ‘fee’. 
In spite of lower prices trade will not 
revive; local offtake is very small, old 
hoarders still disgorging, Far 
Eastern demand is weak and expected 
to be lower yet. 


Change over interest in the forward 
market totaled per ten taels $1.90 as 
local stock was small and replenish- 
ment from Macao not yet discharged. 
Tradings totaled 121,500 taels or daily 
average of 20,250. Positions averaged 
67,800. Cash sales 11,430 of which 
6430 listed in the Exchange. Imports 
almost nil. Exports 2500 taels, all 
shipped to Singapore. 


Silver: Rates per .99 fine tael 
$5.60—5.58, dollar coin 3.65—3.58, 
small coins 2.74—2.70. Sales: 2000 
taels, 9000 dollar coins, 8000 small 
coins. Small export enquiry but hardly 
any contracts concluded. Local stock 
improved as some imports arrived 
during recent weeks. Local silver- 
smith requirements very small as scrap 
sales almost equal new demand. 


US$: High & low for US notes 
$596%—592%, DD 596%—593%, TT 
597%—594. Daily TT, rates: 
$5974%2—596%; 597%—596%; 597— 
594%; 59534—595; 5961%4—595%4; 
597—596%. Sales: TT US$925,000, 
DD 310,000, notes 189,000, forward 
3.3 million. 


Market easy and quiet. In TT, sales 
came from Bangkok, Manila, Tokyo 
and Pusan; demand from gold and 
general importers. In notes, visiting 
US forces sold considerable amounts. 
Forward speculators favoured oversold 
position. Interest favoured buyers at 
70c per US$1000. Positions averaged 
per day US$3% million. 


Far Eastern DD & TT: High & 
low per foreign unit in HK$: Manila 
2.09—2.07%, India 1.18, Japan 
.C1405—.01375, US$ in Tokyo 5.96. 
High & low per HK$ in foreign unit: 
Malaya .5345, Indochina 11.30, Bang- 
kok 2.97—2.95. Sales: 215,000 pesos, 
75,000 rupees, 85 m. yén, 125,000 
Mal.$, 4 m. piastre, 1% m._ baht. 
Market quiet but yen was active. 
Exports to Japan (unrecorded) are high 
and remittances from Japan to pay for 
these exports are constant source of 
supply; local tourists are good buyers 
of yen. TT India was newly intro- 
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duced here, and this business should 
flourish in due. course, 


Banknotes: High & low per foreign 
currency unit in HK$: London 15.89— 
15.84, Australia 12.29—12.26, N. 
Zealand 13.27—13.22, Egypt 14, S. 
Africa 15.42, India 1.18, Pakistan 
1.11—1.09, Ceylon 1.07—1.06, Burma 
.85—.82, Malaya 1.837—1.832, Canada 


5.98—5.95, Manila 2.17%—2.15%, 
Macao 1.01—1.00%, Japan .0136— 
.01345, France .01425—.0142, Indo- 


china .0885—.0865, Indonesia .206— 
.204, Thailand .328—.325. 


Chinese Exchange: PB yuan quoted 
nominally for one million HK$180. 
Taiwan yuan quoted $241—-228 per 
1000, DD Taipei 220—217%. Busi- 
ness in Taiwan currency is small, in 
PB yuan practically none, 


* * * 


Report for the week Aug. 24—29: 


Gold 
August High .945 Low .945 Macao .99 

24 261% 260% 
25 261 259%, Low 271% 
26 261% 260% 
28 261%, 260 

1% 260% 273% High 
29 261% 261% 


The opening and closing prices were 
$261 and 261%, and the highest and 
lowest were $2613% and 259%. Highest 
and lowest for the month of August 
were $266 and 25934. 


The market was quiet and prices 
settled down. As local stock was small 
and imports were needed, prices were 
reluctant to move up. World prices 
are lower. There is no reason to 
look for higher prices in the future. 


Interest for change over favoured 
buyers and was $3.30 per 10 taels of 
.945 fine. The local stock was small 
and waiting for arrivals in Macao, 
which are expected this week about 
25,000 ounces. Tradings remained 


small and figured at 138,600 taels, or © 


averaged 23,100 taels daily. Posi- 
tions taken were estimated at 74,500 
taels per average day. Cash _ sales 
amounted to 18,710 taels, of which 
12,210 taels listed and 6,500 taels ar- 
ranged. Imports from the Philippines 
totalled 3,500 taels. Exports amounted 
to 6,500 taels and were shipped to 
Singapore. Differences paid for local 
and Macao .99 fine were HK$13.40— 
13.20 and 12.80—12.35 respectively 
per tael of .945 fine. 


Cross rates worked in the Exchange 
were US$38.24—38.13. Contracts of 
16,000 fine ounces were concluded at 
38.40 C.LF. Macao. As import costs 
were figured at a small loss, revival 
of this import business is doubtful. 


Silver 
Aug. 24-29 Bar pertael $ coin 5 20c coins 
High $5.58 3.64 2.75 
Low 5.52 3.58 2.73 


Trading Totals 2,500taels 6,000 coins 5,000 coins 


ae 


9 
2 
a 
| r 
Cc 
2 
6 
B 
Cc 
m 
c 
ex 
nc 
a 
M 
to 


Million. 


September 3, 1953 


Market was weak on no enquiry 
from exporters. Some _ small imports 
from the Continent. 


U.S.$ 
Sele Notes Notes 
August High Low High Low 
24 $597 596 594%, 59314 
25 596 595% . 594% 593 
26 59614 595% 59414, 593% 
27 596 5951 59414 593% 
28 597 59614 596% 593% 
29 597% 596% 595% 5944, 
Trading Cash 405,000 
Totals US$950,000 Forward 2.7 m. 


D.D, rates: High 596 Low 593%. 
Sales: US$245,000. The Highest and 
Lowest T.T. and Notes rates for the 
month of August were $601%—594% 
and $600%—592\4. 


_ The easy trend of U.S.$ was checked 
in the T.T, sector by purchases from 
gold importers and in the Notes market 


* by demand from agents of the Chinese 


Communists. But as cross rates in 
New York were steady, the market 
rates were of little change. As re- 
quirements from gold merchants are 
small and demand by Red agents are 
expected to be satisfied soon, market 
will be easy. 


Interest favoured buyers in the 
fictitious forward Notes market, 
amounted to $3.70 per US$1,000. Cash 
notes were urgently required for set- 
tlement of imports to China. The 
local stock was getting small. Posi- 
tions taken in the forward market: 
US$4% million. 


Miscellaneous T.T. & D.D. rates 


Highest and lowest per foreign cur- 
rency unit in HK$: Philippines 2.075— 
2.07, Japan 0.0142—0.01408. Highest 
and lowest per HK$ in foreign cur- 
rency: Malaya 0.5345—0.5333, Indo- 
china 11.40—11.30 and Bangkok 3.02— 
2.97. Sales: Pesos 305,000, Yen 65 
million, Malaya $375,000, Piastres 
6% million and Baht 1% million. 


Bank Notes market 


Highest and lowest per foreign cur- 
rency unit in HK$: England 15.91— 


15.89, Australia 12.29—12.28, New 
Zealand 13.35—13.27, Egypt 14.00, 
South Africa 15.43—15.42, India 
1.1975—1.18, Pakistan 1.09—1.07, 
Ceylon 1.05—1.045, Burmese 0.85— 
0.83, Malaya 1.837—1.835, Canada 
5.975—5.96, Philippines 2.175—2.11, 


Macao 1.025—1.015, Japan 0.0137— 
0.0136, France 0.0143—0.0142, Indo- 
china 0.089—0.0885, Indonesia 0.209— 
0.205, Bangkok 0.327—0.325. 


Chinese exchanges 


People’s Bank Notes quoted $180 per 
Official rates remained un- 
changed in China, and free market 
exchanges were not quoted. Taiwan 
notes quoted $241—2387 per thousand, 


and remittance 221—217%. 


Money Market 


Money was rather easy recently due 
to business depression. Idle funds are 


plentiful. Bank interest for overdrafts 
and letters of credit is 6—8% per 
annum, and for long term loans on 
real estate 10—12% p.a, Native banks’ 
loans were at the interest rate of .9— 
1.8% per month. Only a few Swatow 
merchant owned banks (the Tai Sang, 


Chan Man Fat, and Chan Man Cheong. 
loans. 


Banks) operated freely, their 
outstanding estimated at a total of 
$15 million. Other native banks and 
individuals operated with smaller funds 
and charging higher interest. 


HONGKONG COMMODITY 
MARKETS 


The local commodity markets 
followed an uneventful trend during 
the two weeks ended Aug. 29, broken 
only by the closing of most Chinese 
concerns in celebration of the birthday 
of Confucius, China’s great sage, on 
Aug. 27. 

Waterchestnut Exports to USA— 
On the bright side was the announce- 
ment by the HK Dept. of Commerce 
& Industry that Comprehensive Certi- 


ficates of Origin would again be issued. 


for waterchestnuts of the 1952-53 crop 
that are locally grown. It will be re- 
called that such certificates of origin 
were suspended as from May 14 this 
year, when US Customs officials dis- 
covered waterchestnuts from Red China 
had been included in shipments of 
waterchestnuts ‘declared as Hongkong- 
grown. The incident resulted in the 
freezing by the HK authorities of about 
6000 cases of waterchestnuts awaiting 
shipment to the US, pending clarifica- 
tion of the issue involved. These 6000 
cases were released by the HK au- 
thorities on Aug. 20. 


As regards the 1953-54 crop of 
HK-grown waterchestnuts, the Dept. 
of Commerce & Industry states that 
“agreement in principle has _ been 
reached with the US authorities, and 
details of procedure are still under 
consideration.”’ 


Japanese Cotton Yarn Imports— 
Under date of Aug. 19, the HK Dept. 
of Commerce & Industry has announced 
the lifting of restrictions upon the 
importation for local consumption of 
Japanese origin cotton yarn. This 
follows the abolition in July of con- 
trols over imports of Japanese cotton 
textiles, and has been made possible 


‘as a result of further improvement 


in the balance 
with Japan. 


This latest lifting of controls’ in 
respect to Hongkong-Japan trade re- 
moves virtually all the restrictions that 
were imposed between April and 
December last year upon the import 
of goods from Japan. However it is 
pointed out by the Dept. of Commerce 
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& Industry that “the issue of license 
for re-exports from HK of Japanese 
origin goods of any sort to the Sche- 
duled Territories (Sterling area) will 
continue to be withheld”, which 
means that the import-re-export of 
Japanese goods from HK is permitted 
only to non-sterling areas. 


Survey for 2 weeks ended August 29, 
1953 


With the drawing to a close of the 
vsual seasonal lull, a certain amount 
of guarded optimism is beginning to 
assert itself. Except for Cotton Yarn 
and Piecegoods, which continued to 
lag, most markets showed a favourable 
turn over the two weeks under review. 
Metals were supported by buyers from 
Taiwan, Indonesia and Thailand, and 
marked activity in Macao led to the 
hope that this might extend to the 
Yolony. Industrial Chemicals were 
steady, with moderate transactions by 
dealers from North and South China 
as well as South Korea. Paper was 
moderately in demand by traders from 
South Korea, Taiwan and the Philip- 
pines. Dealings were brisk in China 
Produce, popular items being: Silk 
Waste (Japan, Europe); Raw Silk 
(Europe, Indonesia); Rosin (Japan, 
Indonesia, Taiwan, S. Korea); Black 
Sesamum (Japan, S. Korea); Cassia 
Lignea (India, Pakistan, Europe); 
Gypsum (Taiwan, Indonesia); Hog 
Bristles (UK); Brans (Singapore); 
Garlic (Singapore); Maize (Taiwan, 
Southseas); Gallnuts (Japan); Dried 
Chilli (India, Singapore, Japan); Bitter 
Almonds (Europe, Japan); Galangal 
(Southseas); Liquorice (Japan, Tai- 
wan); Rhubarb (Indonesia); Potato 
Chips (Japan); Aniseed Star (India, 
Persian Gulf); Castorseed (Nether- 
lands, Italy, Japan); Mustardseed (S. 
Korea); Woodoil (S. Korea, Japan); 
Tale (Japan). 


HK Commodity Prices over 2 weeks 
ended Aug. 29. 


(Spot sales unless otherwise stated) 
(1 picul = 133.3 Ibs.) 


Cotton Yarn—HK 10s $850 per bale, 
20s $1235 & $1210. Indian 14s $940, 
16s $940, 26s $1265, 40s $1485 per 
bale. Italian 20s $1100, 42s $1820. 
Egyptian 16s $1020 per bale. 


‘Metals—Mild Steel Round Bars, 
Europe 40’ length %” dia $43 per 
picul, %” $40; HK make 20’—40’ \4” 
to %’’ $38 per picul. Mild Steel Plates, 
Japan 4’ x 8 3/16” & %” $53 per 
picul. Galvd Steel Plain Sheets UK 
4’ x 8’ 3/32” 70 cents per lb. Galvd 
Iron Sheets, Japan 3’ x 7’ USSG24 & 
26 57 cts per lb, USSG31 $5.60 per 
sheet. Mild Steel Polished Shafting, 
UK 20’—22’ 1%” $100 per  picul, 
$65. Corr. Aluminium Sheets, 
Japan 2%’ x 7’ G26 $9.90 per sheet. 
Corr. Roofing Iron Sheets, Japan 3’ x 7’ 
BWG28 62 cts per lb. Aluminium 
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Sheets, Japan 4’ x 8’ 99.5% alloy G18 
& G20 $2.10 per lb; UK, Rolled, 2’ 
_ width 99.5% alloy G30 $2.50 per Ib. 
Brass Sheets, UK 4’ x 4’ 20—25 lbs 
per sheet $310 per picul; HK-make, 
Rolled, 10-11 oz per sq. ft. $260 per 
picul. Copper Wire, HK-drawn G8 
$340 per picul. Galvd Wire, 


Europe/Japan G12 $50, G18 $54 per. 


picul. Steel Wire Rope, UK 24x6x7 
1”’ $2.30 per lb, 1%” $1.80, 1%” $1.75, 
2%” $1.40. Wire Nails Europe/Japan 
l-picul keg 1” BWG15 $53 per picul, 
2%” G10 $52.50, 5” G6 $56, %”’ 
G18 $65 per picul. Tinplate Waste, 
Waste, Coked, UK 20” x 28” $107 
per 200-lb carton. Misprint Tinplate 
Waste, Waste, UK 18” x 24” & over 
$50 per picul. Black Iron Plate Waste, 
Waste, US 18” x 24” & over G29-G33 
$34 per picul. 


Industrial Chemicals—Acetic Acid 
78-80%, Netherlands 25-kilo carboy 54 
cents per lb. Boric Acid Powder, 
Germany 50-kilo bag 47 cts per lb. 
Ammonium Chloride, UK 75-kilo gunny 
bag $590 per ton. Bicarbonate of 
Ammonia 2-cwt drum $615 _ per ton. 
Borax, Granular, Netherlands 50-kilo 
gunny bag $30 per bag. Aluminium 
Paste, UK 56-lb drum $2.35 per Ib. 
Bronze Powder, Pale, Germany 100-lb 
drum $4.20 per lb. Calcium Car- 
bonate, Light, Japan 18-kilo bag $285 
per ton. Gum Arabic, Sudan 100-kilo 
bag 75 cts per lb. Lithopone 30%, 
Netherlands 50-kilo paper bag 35 cts 
per lb. Rubber’ Accelerator, Japan 
*‘M’ 50-kilo drum $2.95 per lb. Shellac, 
Lemon, India No. 1 164-lb case $221 
per picul. Sodium Cyanide, Germany 
l-cwt drum 82% cts per lb. Sodium 
Nitrate, Germany 100-kilo gunny bag 
$29.50 per picul. Sodium Sulphide, 
UK 5-cwt drum $420 per ton. Sulphur 
Powder, US 100-lb bag $22.60 per 
picul. Tanning Extract, Quebracho, 
UK 105-lb bag 80 cts per lb. Tartaric 
Acid Crystals, UK 50-kilo barrel $1.80 
per lb. Zine Oxide 99%, India 50-kilo 
gunny bag 65 cts per lb. 


Paper—Art Printing, 31x43” coated 


one side, 88gr 85-lb ream UK $80 per 


ream, Swedish $82; coated both sides 
95-120gr 90-110 lb ream, UK $1.02 per 
|b. Bond 22’’x34” White, watermarked 
& brand name 60gr 32-lb ream, Norway/ 
Sweden $24.20/$24 per ream, Central 
Europe $23 per ream; unwatermarked 
& no brand, Europe $22.50 per ream. 
Woodfree Printing 31’x43’’ Austria/ 
Czech/Netherlands 50gr & under 43-48 
lb ream 70 cts per lb, 60gr & over 57- 
60 lb ream 68 cts, 85-95gr 80-100 Ib 
ream 65/68 cts per lb. Mechanical 
Printing 31’’x43”, Central Europe 60gr 
57-lb ream 50 cts per lb, Sweden/Nor- 
way 52/53 cts. Newsprint in reel 
Poland 50-52gr 31” 36% cts per Ib. 
Newsprint in ream 31x43’, Europe 
50-52gr 50-lb ream $20.30 per ream, 
Poland $19.60, Norway 50gr 48-lb ream 
$20.70 per ream. Cigarette 20”x30” in 
ream UK $14.20 per ream. MG Cap 
20gr 17%-lb ream  25’’x44’’, Austria 
$9.80 per ream, Japan $9 per ream. 
Duplex Board coated one side 250gr 


240-lb ream 31’’x43’”’, Sweden no brand 
$110 per ream, 270gr 255-lb ream 33” 
x44” $123 per ream, 230gr 220-lb 
ream 31x43” $104 per ream, Czech 
230gr 220-lb ream 31’’x43” $102 per 
ream, 250gr 240-lb ream 31x43” $103. 
W. Germany 250gr 240-Ib ream 31’’x48” 
$106 per ream, Europe 300-420gr 280- 
380 lb ream 31x43” 52/55 cts per ‘Ib. 
Strawboard 26’’x31’’, Netherlands 80z 
$425 per ton, 8-160z $428, 10-1202 & 
14-160z $420, 20-3202 $480; Japan 
10-160z $435 per ton; Shanghai $420 
per ton. | 


Cement—Green Island Emeralcrete 
rapid hardening  112-lb bag $8.50 
(official price $7.75); Emerald brand 
112-lb bag $7.55 (o.pr. $6.95), 100-lb 
bag $6.90 (o.pr. $6.35); Snowcrete 
White l-cwt bag $16.70 (o.pr. $15.75). 
Danish Cement l-cwt bag $16.30 per 
bag. Japanese $134 per ton, 100-lb 
bag $6.60 per bag, 1l-cwt bag $7. 


China Produce—Vezgetable Oils: 
Woodoil (Tung Oil) refined in bulk 
$115 per picul; Cassia Oil 80-85% ca 
$1000; Aniseed Oil 15 deg ordinary 
qual excluding drum $490; Cottonseed 
Oil $115; Rapeseed Oil in drum $129; 
Sesamumseed Oil $215 per  picul; 
Citronella Oil $2.30 per lb; Groundnut 
Oil 1% ffa in drum 1q $175 per picul, 
HK product 2q excl. drum $170 per 


picul. Other Produce: Aniseed Star, 
Nanning 1q $175 per picul. Rice 
Bran, Hankow 2q $22.20 per picul. 


Wheat Bran, Hankow medium $20 per 


picul. Cassia Lignea in bulk $52.50 
per picul. Cassia, Broken $35 per 
picul. Feathers, Duck. medium grade 
$236 per picul, Garlic, Toasted, 


Kamshan $102, Hoyuen $80; Untoast- 
ed. Tai An 1q $73, Tsingtao $32, 
Chekiang $38.30 per picul. Gypsum, 
Hupeh white $11.20 per picul. Almond, 
Bitter, Tientsin large $130, medium 
$117 per picul. Red Chilli, Dried, 
Tsingtao 2q $75 per picul, Sian $128, 
Shansi $90 per _picul. Galangal, 
Kwangtung medium $37 per picul. 
Hog Bristles, Hankow white 2%” 
16s/4d per lb, 23%” 18s/- per lb. Maize, 
Thailand $30 per picul. Potato Chips, 
Szechuan $110 per picul. 
$118 per picul. Rhubarb, Tientsin $87 
per picul. Rosin, East River AA-grade 
$84 per quintal, A-gr $76, C-gr $72, 
W-gr $83.50, Mixed grade 2q $67.50; 
Hunan C-gr $62 per quintal; Fukien 
l-gr $68 per quintal; Wuchow unre- 
fined $58 per picul. Sesamum, Un- 
hulled, Shanghai black $85 per picul. 
Castorseed, Tientsin $50.80 per picul. 
Mustardseed $52/$55 per picul. Ground- 
nut Cake, Tsingtao $37 per picul. Tea- 
seed Cake, West River $19 per picul. 
Tale, Kwangsi $10.50 per picul. Raw 
Silk, Canton 22/24 denier $2670 per 
picul, Szechuan 20/22 denier C-grade 
$3270. Silk Waste, Canton A-grade 
long strips $1160, B-gr $1130 per 
picul, Manchurian Tussah $395 per 
picul. Tea: BOP Black, Taiwan 1q 
$350. Hunan good qual $320 per picul. 
Minerals: Tungsten Ore, HK 65% 
$800 per picul. Tin Ingot, Singapore 
99.75% $620 per picul. Beans: Broad 


Liquorice 
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Chekiang medium $29 per picul, Han- 
kow small $21.80; Soya Green 2q gunny 
bag $72; Red, Tientsin $52.30, Shang- 
hai $50.70; Soya Yellow 1950 crop 
$66, 1949 crop $64.50 per picul. Rice: 
HK Chai-Mei 1q $114, Fa-Yiu 2q (new 
crop) $80.50 per picul. 


MACAO IMPORT/EXPORT 
REGULATIONS . 


The Macao Govt. has announced 
under date of Aug. 22 a set of re- 
gulations dealing with import/export 
controls. The regulations aim at en- 
forcing more rigid control of imports 
and re-exports, all cases concerning 
which are to be dealt with by the 
Trade Adjustment Committee. The 
enforcement of the regulations shall be 
pad responsibility of the Harbour 

ce, 


The new regulations give in detail the 
procedure required in the quantity, 
usage, deposit, registration and war- 
ranty of imports into Macao. Speci- 
fically, materials required by factories 
should be registered and written off 
the records, the Trade Adjustment Com- 
mittee being responsible for the con- 
formation of the finished products with 
the raw materials imported. Al! im- 
ports for such purposes’. should be 
covered by a bond guaranteeing non- 
re-export to any other place. 


Articles falling within the purview 
of the new control regulations include 
all important raw materials. Explo- 
sives and structural materials require 
certification by the Civil Affairs Bureau 
and Public Works Bureau. 


Deposits are required for all imports 
according to value, except articles for 
public use. 


HK FACTORIES IN TAIWAN 


Two more factories are planning to 
move from HK to Taipei, with the 
permission of the Government in Tai- 
wan. These are the Tung Chou Ma- 
chinery Works, which will take HK$l1 


million worth of equipment, and the 


Huang Yao Nang Pharmacy with equip- 
ment valued at $320,000. 


HONGKONG COMPANY 
MEETINGS 


ANTA-X-IXL_ SELECTION TRUST 
LTD. 


It was announced at the 9th ordinary 
early meeting of the Anta-X-IXL 

lection Trust Limited that a profit 
of £8,589 had been made during the 
ast year. This, added to the balance 
brought forward from the previous 
year of £8,461.3.1, brings the total 
to £17,050.7.10 to be carried forward 
to the next account. 


The decrease shown in the Profit & 
Loss Account of £46,000 compared 
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Sqpiember'3, 3, 


with 1951, was due to the fact that, 
in 1951 a dividend of £44,000 was 
received the Subsidiary Com- 
pany New Saza Mines Ltd., but no 
dividend has been received from. that 
Company during the current year. 


The net profit on the sale of in- 
vestments amounted to £2,420.12.9 
oye to the disposal during the year 
of 228,000 shares in the Philippine Oil 

evelopment Co. Inc.; 20,270 shares in 

‘hilippine Iron Mines Inc., and 4,716 
San Miguel Brewery Common Stock. 
The Company also disposed of 800,000 
shares in Eastern Development Co., 
3,000 shares. in Philippine Iron Mines 
Inc., and 340,000 shares in Philippine 
Oil ‘Development Co. Inc., and 340,000 
shares in Philippine Oil Development 
Co, Inc., on which a loss was incurred. 

The Trust’s investments in Public 
Companies showed an increase during 
the year of £1,327.19.11, totalling 
£41,722.1.6. 


HONGKONG STOCK & SHARE 
MARKET 


. The market has remained featureless 
for some weeks now: The undertone 
is rather firm. Trading is quiet with 
quotations practically unchanged, No 
stimulating news were received. Com- 
pany earnings are reported as usual. 
No surprises in dividend announce- 
ments, 


‘There is again some talk about re- 


ducing the present ‘brokerage: of ‘ies 
‘Some 


brokers charge only %% to 

clients, and this figure is considered 
adequate by most investors. In a 
market which moves so slowly and 
which lacks the incentive of forward 
trading, a commission of 4% would 
appear a reasonable figure. 


Closing rates of last week :— 


H.K. Govt. Loans 


3%% Loan (1934 & 1940), 90 nom. 
314% Loan (1948), 90 nom‘ 


Banks 


H.K. & S. Bank, 1500 b. 
H.K. & S. Bank (Lon. Reg.), £89% nom. 
Chartered Bank, nom. 
- reantile Bank .. £244% nom. 


Canton Ins., 250 b. 
Union Ins., 806 b;-815 629 We 


Qe ew 


Indo Chinas (Pref), 914 nom. 
«Indo Chinas (Def.),. 44:mom:: 
Shells (Bearer), 86/10¥; mom 
Wheelocks, 8.60 8.65 teal! sere 


Deeks,” Whales: 
& K. Wharves, 86° 


H.K. Docks, 21.80 b; 22 sa. 
Dockyards, 2.10 nom. 


Mining 
Mines, 4% nom. 


to- 


; Lands, Hotels & Bldgs. 
& S. Hotels, 7.90 b; § s:.& sa. 


ie Lands; 61 b; 62 s. 
‘Shai. Lands, 1.40 b;.1% s 

. Humphreys, 16 b; 16. 20 sa. 
ALK. Realties, 2.55 nom. 

Chinese 170 b. 


Public Utilities 


H.K. Tratways,. 
24.70 sa. 

Peak Trams (F. Paid), 42°b. 

Peak Trams (P. Paid), 21. g "is 

Star Ferries, Ex. Div., 122 

China — (Fully Paid), 12.60 b; 
12.60 s 


8.85/.90 sa. 
H.K. Electrics, 27.40 b; 
Macao Electrics, 9 b. 


27% 8; 


’ Sandakan Lights (O), 7.70 nom. 


Sandakan Lights (N), 7 nom. 


Telephones, 21.90 b; 22.10 sa. 


 §$hanghai Gas, 1 nom. 


Industrials 


Cements, 18.80 b; 19 5s; 
H.K. Ropes, 17.90 s. 


18.90 sa, 


Stores 

Dairy Farms, 23.20 
Watsons, 22% nom. 

L. Crawfords, 23% s. 
Cald. Macz. (Ord.), 24 nom. 
Sinceres, 3 b. 

China Emporium, 8.85 b. 

un Co., 2.05 b. 

wong Sang Hong, Ex. Div., 149 nom, 
Wing On (HK), 52 b; 53 sa. 


Miscellaneous 


China Entertainments, 18.40 nom. 
International Films 70c, nom. 
H.K. Constructions (F. Paid), 2% nom. 


‘H.K. Constructions (P. Paid), 1.65 nom. 


Vibro Pilings, 8 b. 

Marsman Investments, 6/- nom. 
Marsman (HK), 80c nom. 

S'hai Loan, 1.55 nom. 

Yangtsze Fin. (O), 6.80 b; 6.90 s. 


Yangtsze Fin. (N), 6.05 b; 6. 15 s. 


Cottons 
Ewos, 2% b; 2.60 t 2.575 sa 
Textile Corp., 5% b;: 5.60 S$; 5.55 sa. 


Rubber Companies 


Anglo-Dutch, I nom, 


Anglo-Java, 30c nom. 

Ayer Tawah, 3.35 nom. 

Bute Plantation, 1.60 nont. 
Consolidated Rubber, 2.65 nom. 


' Dominion Rubber, 2.05 nom. 


Jaya-Consolidated, 40c nom. 


. Kota Bahroe, 2.85 b; 3.05 s. 


Kroewoek Java, 40c nom. 


Langkat, 80c nom. 


Rubber Trust 1% s. 
Shanghai Kedah, 5.40 nom. 
Shanghai Kelantan, 72c b. 


.. Shanghai Pahang, 1.40 nom. 
- Shanghai Sumatra, 4 nom. 


Sungala,: 2.10 nom. 


Sungei Duri, 2.60 b. 


Tanah Merah, 84c b; 86c sa. 
Ziangbe Rubber, 1.60 nom. 


Spot. Rubber, S’pore Str. 64%, cts. 


HONGKONG COMPANY 


China Pro nts (0), 11.80 


Di D 


INCORPORATIONS 


The following new private companies 
were incorporated in Hongkong during 
tas week ended August 22, 1953:— 


‘Smith, Mason & Company Limited— 
rth Point Whatves*“9* avi: Insurance: brokers, insurance 
Sh... Hongkew: Wharveso Pasi] ect” 


nts, avera 


Victoria, 


Ex. Div., 24.60 b; 24.80 s; 


12.70 s; 
* China Lights (Partly Paid), 8.85 b; 8.95 s; 
2714/.40 sa. 


23.30 s; 23.30/.20 sa. 


agents, 
e adjusters, etc.; 
“Capital, 000; Regis- 
Caxton House, 
Hongkong; 
“Staple Mason, “Seaways’’’ 

"Shek O, Hongkong, 
‘Perdinand Gerald 
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Nigel, R.B.L. . 536, 


Deepwater 
Hongkong, Solicitor. 


Bay, 


Universe Investment Company, 
Limited—Businesses of theatre, music 
hall, concert hall, ball room, etce.; 


Nominal Capital, HK$1,000,000; Re- 
gistered Office, 181, Queen’s Road 
Central, Victoria, Hongkong; Sub- 
scribers: Poon Kam Chuen, 148A, 
Queen’s Road Central, Hongkong, 
Merchant; Lee Po Lam, Victoria 


Theatre, 1P, Avenida Almeida Rebeiro, 
Macao, Merchant. 


Yau Yue Commercial Bank Limited 
—Business of banking in all its 
branches’ and departments, etc.; 
Nominal Capital, HK$5,000,000; Re- 
gistered Office, Room 610, Alexandra 
House, Des Voeux Road Central, Vic- 


toria, Hongkong; Subscribers: Hung 
Wen Chi, 5 Yun Ping Road, ground 
floor, Hongkong, Merchant; Wong 


Ming Hin, 22A, Blue Pool Road, Hong- 
kong, Merchant; Wong Ching Yau, 7, 
Link Road, ground floor, Hongkong, 
Banker. 


SINGAPORE SHARE MARKET 


The tin price has fallen back to 
$30034 per picul. After the pleasant 
experience of good recoveries in most 
tin shares there was the natural reac- 
tion to the lower price with the result 
that at the close substantial falls were 
recorded and in some cases the falls 
were sufficiently severe to indicate that 
recoveries had been too rapid. London 
showed confidence in the improvement 
in Malaya’s two staples by increasing 
bids for tins and showing a less timid 
approach to rubber shares. The Finan- 
cial Times said that the present tone 
of the Commodity markets is a sign of 
the increasing feeling of cautious op- 
timism and that the steadiness of the 
commodity prices and the recent ad- 
vance in rubber and tin may be taken 
as a tentative vote of confidence in the 
future of American economy on which 
so much hinges. It added that there 
are distinct signs that the United 
States economy is moving away from 
recent fears of a slump. 


United Engineers with buyers at 
$11.50 ceased to move against the 
general trend and on the whole the 
practically featureless Industrial market 
remained very steady with prices well 
maintained. The tin section provided 
the major portion of the volume of 
business written and the greatest ex- 
changes were in Petalings and Rantau. 
The former which had touched $3.90 
fell to $3.50 and the latter tumbled 
down from $2.47% to $2.17%. Kuchai, 
with comparatively few exchanges, fell 
from $2.22% to $2.02% and Hong Fatts 
from $1.32% cum. div. to $1.20 ex. 
div. In Australian tins chief interest 
was in Kuala Kampar, Austral Amal- 
gamated, Rawang Tins and Laruts. 
Amongst sterling tins, there was keen 
demand for Kamunting and a large 
turnover in Ampats. Rubber shares, 
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with only intermittent transactions, re- 
mained unimpressed by the further rise 
in the Commodity price. Demand for 
local loans continued unabated. 


Business Done 15th—2Ist August, 1953. 


Consolidated Tin Smelters 22/3 to 22/-, Fraser 
& Neave $2.12% to $2.15, Federal Dispensaries 
$2.55, Gammons $2.65 to $2.75, Hongkong Bank 
London £94.10s, Malayan Breweries $3.90, 
Oriental Telephone 73/Ti4d, Perak River Hydro. 
18/1%4d, Robinson $1.80, Straits Times $2.65, 
Straits Traders $21 to $21%, Straits Steamntships 
$21.25, United Engineers Ords. $11.50, Henry 
Waugh $1.971%4, Wearne Bros. $2.25 to $2.30, 
Wilkinson Process 87% cents, Lane Crawfords 
H.K.$24, Union Insurance $437% and $440. 


Tins. Batu Selangor 81 cents and 82 cents, 
Hong Fatt $1.321%4 cum dividend, Klang River 
$1.67% to $1.90, Kuchais $2.22%, Petalings 
$3.75 to $3.90 to $3.55, Rantau $2.40 to $2.4714 
to $2.25, Sungei Ways $2.92%4 and $2.95, Talam 
Mines $2.50 and $2.52%4. 

Austral Amals 12/-, Jelapangs 32/- to 32/6, 
Katu 23/3 and 23/6, Kuala Kampar 36/- to 34/3, 
Kundang 24/-, Larut 8/38 to 8/4% to 8/3, 
Lower Perak 11/6 and 11/10%, Rawang Tins 
8/9 to 8/4%, Ampats 8/6 to 7/6, Kamunting 
8/- to 8/6. 

Rubbers. Brunei United $1.65, Kempas 31.20 
and $1.22%, Kundong $1.55 and $1.52%, Lunas 
$1.75, Riverview 3/-. 

Overseas Investments. Australian. Amal. 
Wireless A.29/-, Golden Plateau A.16/4%, Mt. 
Lyells A.17/9 to A.17/3. All Australian cur- 
rency. 

British. Anglo-Iranian 152/-, British Borneo 
Timber 2/9, Ultramar Oil 26/6. 


INDIA’S INDUSTRIAL PRODUCTION 


India’s industrial production during 
the first quarter of 1953 maintained 
the upward trend recorded in 1952. 
Cotton yarn output for the quarter was 
363 million pounds, compared with 337 
million pounds during the correspond- 
ing period last year, and _ cloth pro- 
duction was 1,199 million yards, against 
1,030 million yards a year. earlier. 
Similar figures were 856,000 tons and 


823,000 tons for cement, 48,210 and - 


29,649 for cycles, 14,962 and 12,781 
for sewing machines, and 2.1 million 
and 1.9 million for razor blades. Pro- 
duction of salt, vegetable oil, caustic 
soda, soda ash, ammonium sulphate, 
paints and varnishes, matches, rayon, 
bakelite, sheet glass, ‘and power trans- 
*formers also increased during the first 
quarter. On the other hand, declines 
were reported for such important in- 
dustries as coal, sugar, jute, footwear, 
paper, automobile tires, super- 
phosphates, aluminum, copper, lead, 
hurricane Ttentare. diesel engines, elec- 
tric fans, radio receivers, and cars. 


TAIWAN’S SURPLUS FOR 1952 


Revenues actually collected last year 
amounted to more than NT$1,109 mil- 
lion, and expenditures totaled over 
NT$1,032 million; thus there was a net 


surplus of NT$77 million for 1952. 
Actual receipts were almost NT$69 
million more than had been estimated; 
of the total, NT$664 million was re- 
gular revenue and NT$445 million was 
special income. Expenditures were 
some NT$8 million less than estimated; 
NT$813 million was for administrative 
expenditures and NT$219 million for 
reconstruction projects. 


OVERSEAS CHINESE INVESTMENT 
IN TAIWAN 


34 factory units have sought and 


secured permission to join in the in-. 


dustrialization of Taiwan during the 
first year since the Government an- 
nounced measures to encourage Chinese 
industrialists overseas either to move 
their plants to, or operate in, Taiwan. 
The aggregate investment of these 34 
factories owned by overseas Chinese 
was equivalent to US$42.3 million; this 
figure covers the combined value of 
their machinery, tools and equipment, 
raw materials, and other assets brought 
into Taiwan. Of the 34 plants, 27 
were formerly located in Hongkong, 3 
in Japan, 2 in the Philippines, 1 in 
Singapore, and 1 in Indonesia. 


ECONOMIC OUTLOOK FOR JAPAN 


The Economic Counsel Board of 
Japan has recently submitted to the 
Economic’ Stabilization Committee of 
the Lower House of the Diet an 
estimate of 5,820 billion yen for na- 
tional income for the fiscal year 
1953-54; this is 8.4 per cent higher 
than the figure for fiscal 1952-53. 


The Board anticipates that the index 
of industrial activity will be 159.9 
(1934-36 = 100) for the current year, 
against 146.6 for last year; that the 
index for mining and manufacturing 
will rise by about 10 per cent, to 154.1; 


and that the index for agricultural and: 


fisheries output will decrease a little, 
from 109 to 108.2. 


It is expected that international 
transactions will be barely balanced. 
The value of exports, estimated at the 
equivalent of US$1,180 million, will 
be about the same as last year ($1,168 
million); and imports are estimated 
at $1,780 million, which is only $10 
million less than in 1952-538. 


The wholesale price index of capital 
goods may rise by only 1 per -cent, 
to 471.1 (Jan. 1948 =— 100); and the 
consumer price index (in Tokyo) may 
increase by 4.7 per cent, from 104.8 to 
109.7. 


The population increase is estimated 
at 2.2 per cent from 85 million to 86.9 
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million, and the employment increase at 
2.7 per cent. 


EXCHANGE RATE OF INDONESIAN 
RUPIAH 


A calculation of the average effective 
exchange rate of the Indonesian rupiah 
at four dates in 1952-53 indicates the 
extent of the depreciation of the 
rupiah during this period. The calcula- 
tion takes into account the official ex- 
change rate, the exchange certificate 
rate (from March 1950 to February 
1952), the inducement certificate rate, 
the dollar export certificate rate, and 
the special export duties created to 
compensate for the abolition of the 
exchange certificate system in February 
1952. The rates applicable to various 
types of transactions have been weight- 
ed according to the importance of 
each type~in the Indonesian current 
account balance of payments in 1951. 


The following table shows the aver- 
age effective rates, according to these 
calculations, on February 1, 1952, im- 
mediately before the abolition of the 
exchange certificates on February 4, on 
November 1, 1952, after the special 
export duties and the dollar exchange 
certificate rate had been reduced and 
the inducement system extended, and 
on February 28, 1953, after some of 
the additional export duties had been 
lowered, and certain changes made in 
the inducement system for imports. 
(The rates in terms of U.S. dollars 


have been obtained from the Nether-. 


lands guilder rates by multiplying by 


3.80). 


Feb.1 Feb. 4 Nov.1 Feb. 28 
1952 1952 1952 1953 


Average import rate 
Rp per f 1 3.05 3.21 3.40 3.71 
Rp per US$1 11.59 12.20 12.92 14.10 

Average export rate 
Rp per f 1 2.01 2.51 
Rp per US$1 7.64 

General average rate 


Rp per f 1 2. 
Rp per US$1 9.42 10.75 1 


2.75 
10.45 


87 
48 2.83 3.03 3.52 
1.51 13.38 


JAPAN’S TRADE WITH COMMUNIST 


CHINA 


In this Review of July 2, page 28, the exports 
of Buropean countries to Communist China in 
ll were separately enumerated in US$ cur- 
West Germany was listed with a value 
of of US$ 280 Million as compared with.the highest 
runnertp, viz.’ Great Britain with 12,280,- 
000. A mistake in numerals here 
made. The German exports Commu 
China in ‘1982 amounted to US$ 2.8 Million 
only DM 11.7 Million at 4.20=US$ 2.8 
Million). With this figure Germany has been 
the smallest exporter to Communist China of 
those countries enumerated in the said article. 


Ltd., 4, Queen’s Road, C. Tel, 367381. 
Annual rate: $80. 


Price per single copy: $1.60 


Published and edited by ERIC E. HALPERN for and on behalf of The Far Eastern Economic Review Ltd., — 
ut 322, Queen’s Building, Victoria, Hongkong.—Telephone: 32429. 


The Far Eastern Economic Review is published wae: and printed in Hongkong by the Graphic Press| 
$93 or £6.0.0-or US$16.- 


Cables: Ficom. 
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NOW! Pan American offers 


BEST CARGO SERVICE 
to the UJ. A. 


8 Clipper* flights weekly 
across the Pacific 


EXPERIENCE AT YOUR SERVICE 
To 


SOUTH AFRICA 


and 


SOUTH AMERICA Y. V. 


Regular Monthly Fast Express Service by our well-known vessels 
BOISSEVAIN, RUYS, TEGELBERG etc. 


To 
BRITISH EAST AFRICA 
and 
Clipper Cargo offers re Lares 6 flights a week from SOUTH AFRICA V. V. 
Tokyo...2 flights a week from Manila. Frequent Clipper Regular Monthly Service 
connections from Hong Kong to both these cities assure Accepting Transhipment Cargo om Through Bille of Leading 
uninterrupte:! service across the Pacific to the U.S.A. id 


West African Destinations 
Uninterrupted service to any city in the U.S.A., too ° 


... because Pan American offers fastest, most frequent 
connections with transcontinental carriers. 
Pan American expedites your curgo all the way — 
clears it through custoins fast, gets it to market faster. 
Leader in transpacific cargo service since 1935, Pan 
American today flies more cargo across the Pacific than Refrigerated cargo space, cargo oil tanks, 
any other airline. For details and schedules 


To 
SINGAPORE AND INDONESIA 


Regular Fast Service by Our New Comfortable Vessels 
TJIWANGI/TJILUWAH every 2nd and 16th of each month. 


CALL YOUR CARGO AGENT ” 
= Pan American JAPAN AND INDONESIA 
( including BALI) 


Alexandra House, Phone 37031 (Cargo Section) Special Holiday Roundtrip Fares 


Peninsula Hotel, Phone 57572. 


Agents for 
*Trade-Mark, Pan American World Airways, Ine. 


HOLLAND EAST ASIA LINE 
Fast Regular Monthly Service To Continental Ports 
—€. ges Offices in Hongkong, Japan, Philippines, Indonesia, 
Sydney, Durban, Buenos Aires, Amsterdam. 


PAN AMERICAN OUGHOUT THE WORLD 


Pen American World Airways, Inc., Incorporated in the State of New York, U.S. A., with limited liabiliay Particulars gladly supplied by 


ROYAL INTEROCEAN LINES 


King’s Bidg. ground floor, Tels. 28015/18. Hong Kong. . 
LO POLO LO 


World’s Most 
Experienced 
Airline 
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PP Often Cheaper - Always Faster SHIPPING 


AGENCY OF 


>> less Handling - Lower Insurance London, Sete. 
tiamburg, Manila, 
: Paris, Cebu, 
, Genoa, Tabaco, 
| Madras, Davao, 
Bombay, Shanghai, 
Calcutta, Tokyo, 
Karachi, Osaka, 
| Rangoon, Sydney, 
Singapore Melbourne, 
Kuala Lumpur, San Francisco, 
> lighter Packing - Increased Markets Malacca, New York, 
Klang, Vancouver, 
Penang, Toronto, 
| Ipoh, Montreal, 
Ld Teluk Anson, Rio de Janeiro, 
Bangkok, Sao Paulo, 


| Consult your Forwarding Agent or 
JARDINE, MATHESON & CO. LTD. (General Agents in Hong Kony end China) 
14-16 Pedder St, H.K. Tel. 27765-6, and | Peninsule Arcade, Kowloon Tel. 59161-2-3. 
BRITISH OVERSEAS AIRWAYS CORPORATION 


World-wide coverage through one channel _ 


IMPORT & EXPORT 


| THE EAST ASIATIC CO..LTD. 


HEAD OFFICE COPENHAGEN, 


BUILDING. 282 FLOOR, HONGKONG. 
2 ‘ 


CABLES: ORIENT. 


Santos, 

Recife, 
Joinville, 
Buenos Aires, 
Asuncion, 
Encarnacion, 
Durban, 

Cape Town, 
Johannesburg, 
Port Elizabeth, 
Salisbury, 

M ombasa, 
Nairobi, 
Kampala, 
Kisumu, 
Dar-es-Salaam, 
Usumbura, 
Sekondi, 


Other territories covered through | 
Agents and Associated Companies. 


ESTABLISHED 1841 


GILMAN COMPANY LTD. 


@ MERCHANTS 


@ SHIPPING AND 


INSURANCE 


HEAD 


OFFICE: 4A DES VOEUX ROAD. CENTRAL, HONG KONG. 


@ LLOYDS AGENTS 


CABLES: GILMAN HONG KONG. 
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COMPANY 
LTD. 


HONGKONG & SHANGHAI BANK 
BUILDING 


HONG KONG 
P.O. Box No. 36 Telephone No. 28021 


Importers, Exporters, Shipping and 
Insurance Agents, Machinery and 
Contracting Engineers, Refrigeration 
Engineers, Office Equipment Experts, 
Wines and Spirits Stockists, Suppliers 
of Ships’ Paints, Provisions and 
Pharmaceuticals. 


HEAD OFFICE: 
24,5T. MARY AXE, LONDON, E.C.3 


BRANCHES: 
HONG KONG MANILA 
TOKYO NEW YORK 
YOKOHAMA VANCOUVER 
NAGOYA | COLOMBO 
KOBE CANTON’ 
OSAKA FOOCHOW’ 


* Business temporarily suspended. 


SUBSIDIARIES :— 
Dodsal Limited, Bombay. 
Dodwell & Co., (Aust.) Pty. Ltd., Australia. 


Dodwell & Co. (East Africa) Ltd., Nairobi, 
Kenya. | 


& CO. LTD. 


14/18, PEDDER STREET, 
HONG KONG 


HONG KONG, CHINA, 
JAPAN & KOREA 


Importers and Exporters, 

Tea and General Merchants, 

Insurance, Shipping and 
Air Transport 


GENERAL MANAGERS: 


The Indo-China Steam Navigation Co., Ltd. 
The Australia China Line 

The Hong Kong Fire Insurance Co., Ltd. 
Jardine Aircraft Maintenance Co., Ltd. 
Ewo Breweries Limited 

Ewo Cotton Mills Limited 


| 

| 

| 

GENERAL AGENTS: 
| _ The Canton Insurance Office Limited 
) British Overseas Airways Corporation 
| Shanghai & Hongkew Wharf Co., Ltd, 
| 


AGENTS: 


Glen Line Limited 

Royal Mail Lines Limited 

Prince Line Limited 

Western Canada Steamships Co., Ltd. 
Pacific Transport Lines, Inc. 

Furness, Withy & Co., Ltd. 

The Union-Castle Mail Steamship Co., Ltd, 
Alliance Assurance Co., Ltd. 

Atlas Assurance Co., Ltd. 

Queensland Insurance Co., Ltd. 

Bankers and Traders Insurance Co., Ltd. 
Triton Insurance Co., Ltd. 

Lombard Assurance Co., Ltd. 

The Legal Insurance Co., Ltd. 

Economic Insurance Co., Ltd. 

The Employers’ Liability Assurance Corp., Ltd. | 
The Merchants’ Marine Insurance Co., Ltd. ‘ 
Hong Kong Airways Limited 


THE JARDINE ENGINEERING 
CORPORATION LIMITED. 


| 
| 
| 
| 
| 
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A.P. MOLLER, COPENHAGEN 


General Agents U.S.A. 


MOLLER STEAMSHIP COMPANY INC., 
NEW YORK 


Fast Fortnightly Sailings To 
NEW YORK, BOSTON, BALTIMORE & 


PHILADELPHIA 
| via 
JAPAN, SAN FRANCISCO, LOS ANGELES & 
PANAMA 
M.V. NICOLINE MAERSKE .... .... .... Sept. 4 
Sept. 13 
M.V. PETER MAERSK .... -.... .... .... Oct. 2 


Accepting Transhipment Cargo on Through 
Bills of Lading for Central and South 
America, Carribean and Gulf Ports. 
Special Strongroom Compartments & 

Refrigerated Cargo Space. 


Arrivals from U.S.A. 


M.V. LEXA MAERSE .... .... .... .... .... Sept. 4 
M.V. PETER MAERSE .... .... .... ..-- Sept. 7 
M.V. JEPPESEN MAERSK ..... .... .... Sept. 15 


Arrivals from Persian Gulf & India 


M.V. MATHILDE MAERSK .... .... .... 
M.V. KIRSTEN MAERSK 


Sailings to Djakarta, Semarang 
Sourabaya, Macassar & Balik 
Papan, via Manila 


M.V. EMILIE MAERSK 
M.V. HERTA MAERSK 


For Freight & Further Particulars 
Please apply to: 


JEBSEN & CO. 


Agents: 


Pedder Building. Tel: 36066-9. 


ECONOMIC REVIEW . 


THE 


HONG KONG EASTERN SHIPPING 


COMPANY, LIMITED 


Shipowners, Shipping Agents © Brokers 


French Bank Building, 5 Queen’s Road, C. 


Private Office & Shipping Department 5th floor, Room 76 
= = 2nd floor, Room 28 


Accounts Department 


Telephones: 32369 (Private Office) 
38661 (General Office) 
34107 (Accounts Dept.) 
Cable Address : 
“RYMAC” HONG KONG 
CODE USED 
NEW BOE 
Branches: | 
TOKYO, SYDNEY AND DUNGUN (MALAYA) 
Correspondents at 
LONDON, NEW YORK, MANILA, SINGAPORE, 
BOMBAY, etc. 
Managers: 


RYMO PANAMA, S.A. 


Shipping Agents: 
MITSUI STEAMSHIP CO., LTD., JAPAN 
OSAKA SHOSEN KAISHA, JAPAN 
KANSAI KISEN KAISHA, JAPAN 
SCINDIA STEAM NAV. CO., LTD., BOMBAY 


STATES MARINE CORPORATION, NEW YORK 


EASTERN MINING & METALS CO., LTD. 


Registered Office 


HOLME RINGER & Co., Ltp. 


— 
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